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_ FIDELITY-PHENIX FIRE INSURANCE CO. 


HENRY EVANS, President 


WHY? 


Why is it wisdom for property owners to insure in the Fidelity-Phenix? 
BECAUSE 
1. They will get scrupulously fair treatment. 


2. They will not be kept waiting for their money in case of honest loss, but will receive cash without dis- 
‘count as soon as adjustment is made. 


3. A policy in the Fidelity-Phenix is backed by a company of large financial resources that does not indulge 
in petty practices nor stand on technicalities, but whose strength and reputation have been 
built up on a continuously successful experience of many years. 


BETTER BE SAFE THAN SORRY 


HOME OFFICE WESTERN OFFICE 
80 Maiden Lane, New York City 137 So. La Salle Street, Chicago, III. 




















R i One of the best forms of insurance ever 
epresenting devised is the 


THE MUTUAL LIFE Equitable’s Life Income Policy 


INSURANCE COMPANY embodying a 
of New York NEW DISABILITY CLAUSE 


Under this latest form, if the Insured be- 
You will make money. comes totally disabled he receives an income 


The th, bi ividends for life equal in amount to the income pay- 
wae hy nelle ete ° nk. hs able to the Beneficiary after his death, any 


Wd, : ge sums thus paid to him being in addition 
oldest company in America’’ mean to and-in: no: waiy redueleue 4liGeanege til 


certain success for you. the Beneficiary will subsequently receive. It 

is a form that may fairly be said to sell 
itself. Insurance salesmen will do well to 
investigate. 


THE EQUITABLE 


Life Assurance Society of the U.S. 
120 Broadway, New York 





For Terms to Producing Agents, Address 
GEORGE T. DEXTER 
2d VICE-PRESIDENT 


34 NASSAU STREET NEW YORK, N. Y. 
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Clean, Strong, Progressive! 
Over $38,000,000.00 


In Force 
ae 
Gg Only Four American Companies 
have more Kentucky business. 
q District Agencies, Duplicating 
State Managers’ Contracts, in 
Kentucky, Indiana, Tennessee, 
8 and Alabama Open to 








Inter-Southern Life 


Home Office | 





ie LOUISVILLE, KY. 
Building JAMES R. DUFFIN_W. W. MOORE 
Vice-President 


l President 


ETNAFIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S.A. 


The tna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the Atna 
Fire Underwriters Agency. 


Applications for Agencies may be ad- 
dressed to 


ETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 




















‘CAPITOL LIFE 


INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 
Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 

HOME OFFICE: 

TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 
THOMAS F. DALY. President 








bal about those plans made last Jan- 
uary? Are they working out? If not, 


perhaps we can help you. Drop us a line. 


We may have something you are looking 
for--if you are a producer. 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


HOWARD S. SUTPHEN 
Director of Agencies 


W. C. BALDWIN 
President 
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THE PRINCIPLES OF 


SURETY UNDERWRITING. 


By LUTHER E. MACKALL, A.B., L. L. B. 


An Instructive Work for Surety Managers and Underwriters 
CHAPTER HEADINGS 


Firvetity Bonps.—Public Official Bonds—Court Bonds . 


(including execu administrators, guardians, trustees, re- 
nd Come Mende (including a ciguived to be 


vers, assignees) 
filed in course of judicial )—Contract Bonds— 
Bonds—Bonds Inde on account of lost 


instruments—Bonds on Assignment of Accounts Receivable 
Pn ap? iw Bonds for Insurance Companies—Miscellaneous 
Credit Guarantees—Internal Revenue Bonds—Custom House 
Bonds—Indemnity Bonds in favor of a Surety Company. 


Bound in Buckram Price $2.50 
THE SPECTATOR COMPANY 
4 CHICAGO OFFICE: Selling Agents 135 William Street 
~ Insurance Exchange. NEW YORK 











ONLY A FEW NOW LEFT 


~ Unoccupied districts in the territory in which the 


company operates. One each in KANSAS, WASH- 


INGTON, NEBRASKA and TEXAS. MAXIMUM — 


BROKERAGE and RENEWAL CONTRACTS and 
HELP to start to RELIABLE PRODUCING MEN. 
A WESTERN purely MUTUAL, STRONG, SUC- 
CESSFUL, PROGRESSIVE, old line company. 


Correspondence confidential. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
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COTTON FINANCE 


The Guaranteeing of Cotton Warehouse 
Receipts 





PLAN OF SURETY COMPANIES 





Details of Syndicate to Aid Cotton Growers— 
Premium Charges, Computation, Ete. 


Growers of cotton in the South have never 
had adequate facilities for raising money on 
their cotton in storage, and this has been a 
serious drawback, since many of them are not 
in a position to hold their crop unless they can 
borrow money on it. The warehouse receipts 
issued under the present system are acceptable 
as collateral only by local bankers who happen 
to know the standing of the warehouseman, 
and it is difficult to rediscount commercial 
paper secured by such receipts, there being no 
guarantee against the issuance of fraudulent 
receipts, and experience having shown that 
occasionally a warehouseman will issue 
fraudulent receipts or fraudulently dispose of 
the cotton before the presentation of the 
receipts. 

The chief need of the growers and handlers 
of cotton has been for some arrangement by 
which cotton warehouse receipts will, without 
the necessity for any investigation of the 
warehouseman, be. acceptable collateral under 
all circumstances wherever approved. This 
need was greatly emphasized (1) by the for- 
mation of the Federal Reserve Banks, with 
authority to rediscount commercial paper se- 
cured by warehouse receipts for cotton, and 
(2) by the outbreak of the present European 
war and the demoralization of the market just 
at the time when the largest crop ever pro- 
duced was about ready for the market. In- 
deed, the concurrence of these two events 
seemed to make some solution of the problem 
imperative; and in order to try to meet the 
situation, five of the largest surety companies 
formed a syndicate and worked out a plan by 
which they will jointly give the required guar- 
antee of receipts issued by selected warehouse- 
men. The companies forming this syndicate 
are the National Surety Company, American 
Surety Company, Fidelity and Deposit Com- 
pany, United States Fidelity and Guaranty 
Company, and the Maryland Casualty Com- 
pany. The plan was not completed in time for 
the season of 1915, but will be available during 
the coming season. 


DETAILS OF THE COVERAGE 

The plan contemplates: 

1. That the companies jointly will issue on 
behalf of the warehouseman a bond, payable 
to a bank or trust company, as trustee for all 
holders of guaranteed receipts of that ware- 
house, in an amount equal to one-half the 
Value of the maximum quantity of cotton that 
can be stored in the warehouse at one time, 
the cotton being valued for this purpose at 
$50 per bale, 

2. That the bond will be issued for a period 
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of one year, and will guarantee that the ware- 
houseman will “deliver to the holder or hold- 
ers of such warehouse receipts, upon the sur- 
render thereof and payment of all proper 
charges thereon, the cotton described therein, 
or pay the value of such cotton, less all proper 
charges thereon.” 

3. That applicants will be carefully investi- 
gated, and the bond issued on behalf only of 
those who measure up to a high standard, both 
moral and financial. 

4. That a bond will not be issued for a 
warehouseman as owner who receives and 
stores his own cotton and issues warehouse 
receipts to himself, except in cases where the 
credit and financial standing of the ware- 
houseman are exceptionally good. 

5. That the warehouseman will be required 
to use exclusively receipt forms furnished by 
the companies; these forms; with the cor- 
responding stubs, being consecutively num- 
bered, and each receipt containing a copy of 
the bond printed on the back. 

6. That the receipts shall be valid only 
when signed by two employees of the ware- 
houseman, and that these employees shall be 
carefully investigated and their honesty guar- 
anteed by regular fidelity bonds. 

7. That the receipts shall have printed 
thereon the number of bales for which they 
can be issued, blank receipts being furnished 
for one, ten, twenty-five and one hundred 
bales. 

8. That no receipt shall be issued until the 
cotton is in actual possession of the warehouse- 
man, and no cotton delivered until the receipt 
therefor is surrendered and canceled. 

9. That at least once in every sixty days a 
representative of the companies will, without 
previous notice to the warehouseman, check 
up the warehouse by counting the cotton in 
storage and checking it against the warehouse- 
man’s records. 


COMPUTATION OF PREMIUM 

The premium charge for these bonds is com- 
puted upon the number of bales for which 
guaranteed receipts are issued during the term. 
The rate is four cents per bale up to three 
times the total capacity of the warehouse, and 
three cents per bale on the number of bales in 
excess of three times the capacity. The mini- 
mum premium is four cents per bale on the 
capacity of the warehouse, and this amount 
is payable upon the delivery of the bond and 
the guaranteed receipt blanks, the balance, if 
any, being payable at the end of the bond 
term. 

The guarantee of warehouse receipts by 
these five companies, which have an aggregate 
capital and surplus of about twenty million 
dollars, and which are represented and well 
known in every banking center throughout the 
country, should place the holder of those re- 
ceipts in a position to negotiate a loan 
wherever funds are available, and should en- 
able the banker freely to rediscount com- 
mercial paper secured by such receipts, and no 
doubt cotton men will accord the plan, with 
such modifications as may be found desirable 
and practicable, their hearty support. The 
guarantee not only makes the receipts available 
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as collateral but insures the owner against the 
improper disposition of the cotton by the 
warehouseman or his employees. 


How Premium 1s Paw 


The premium for the bond is payable by the 
warehouseman, but a very small additional 
storage charge will reimburse him; and the 
owners of cotton will no doubt be willing to 
pay an additional storage charge in considera- 
tion of receiving guaranteed receipts. An ad- 
ditional charge of only five cents per bale per 
month would produce encugh to pay the pre- 
mium, even though only one-half the capacity 
of the warehouse were taken for but two 
months. But even if the warehouseman makes 
no additional storage charge, the premium will 
ordinarily be returned many times in an in- 
creased volume of business. 

Bankers are not directly interested in the 
cost of the guarantee. They reap from it the 
benefit of guaranteed collateral, freedom from 
personal investigation of collateral offered and 
a ready avenue for rediscounting. 

It is felt by the underwriting companies that 
the plan as a whole offers the maximum ser- 
vice at a minimum expense, and that cotton 
men will be glad to avail themselves of the 
privileges afforded, particularly when the crop 
is large and the price at the beginning of the 
season is low. The success of the plan from 
the standpoint of the companies will, as with 
other similar propositions, depend upon the 
care and discernment used in the selection of 
risks and upon the frequency of the audits and 
their efficiency. 


Aetna Life Opens New Branch 

The Atna Life of Hartford has opened a 
branch office at St. Louis for its accident and 
liability department and for the affiliated com- 
panies. Frank Mead, formerly vice-president 
of the New England Equitable, is manager. J. I. 
Fisher, formerly an A®tna field special, is asso- 
ciate manager for liability business, and Logan 
Bidel, at present with the Aetna’s Chicago 
branch office, as associate manager for accident 
business. Jerome Karst, formerly with the late 
J. C. Barrows of St. Louis, will operate as as- 
sociate general agent for accident and health 
business, and William A. O’Connor, formerly 
general agents of the New England-Equitable, 
will operate through the A®tna’s St. Louis 
branch office as associate general agent for all 
lines. 


California Commission Rule 

The California Inspection Rating Bureau has 
agreed with Insurance Commissioner Phelps 
upon a new rate manual calling for a general 
reduction in rates, which average about eight 
per cent lower than the present rates. New 
rules have been adopted by the bureau, where- 
by the excess commission, general agencies or 
salaried branch offices in California are lim- 
ited to three, and the companies must file with 
the bureau the names of the cities in which 
they have such agencies or offices. All other 
commissions on compensation business are reg- 
ulated as follows: In cities of 75,000 popula- 
tion and over, ten per cent, with the same rate 
for licensed agents, but only two agents are al- 
lowed in each city. All other agents shall re- 
ceive seven and one-half per cent commission. 
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COMPENSATION REVIEW 


Amendments to the New York Law 
Advanced by Legislature 


RESERVES FOR MUTUAL COMPANIES 





Rulings and Opinions of Judicial Bodies 
Accidents Reported 


The New York Assembly has passed the bill 
of Assemblyman Coffey, amending sections 190 
and 194 of the insurance by providing 
that dividends of mutual employers’ liability 
and workmen’s compensation corporations upon 
expiring policies shall not take effect or be dis- 
tributed until approved by the Superintendent 
of Insurance, and providing that foreign mutual 
insurance corporations shall at all times main- 
tain a surplus above liabilities, including un- 
earned premiums and loss reserve, of not less 
than $100,000. The Superintendent of Insurance 
may revoke a company’s certificate of authority 
for failure to maintain the required surplus and 
reserves. 


law, 


AMENDMENTS TO NEW YORK COM- 
PENSATION LAW 


The New York Assembly has passed the bill 
of the special legislative committee on labor 
legislation amending the workmen’s compensa- 
tion law generally. It adds various employ- 
ments to the groups of employments termed 
‘hazardous’ and substitutes new provisions 
relative to the State Insurance Fund, which is 
to be administered by a State insurance man- 
ager appointed by the Governor 


DIRECT SETTLEMENTS IN PENNSYLVANIA 

The Pennsylvania Workmen’s Compensation 
Board has notified every employer in the State 
who is subject to the terms of the law that all 
settlements with claimants must be paid di- 
rectly to the workman or his beneficiary, 
whether there be an attorney representing the 
claimant or not. The board says that it has 
learned of cases where attorneys have 
withholding part of the award as a fee. 


been 


STATE DID NOT PAY CLAIM 

As an instance in real life of the value of 
State insurance, the case of James H. Green, 
Jr., who was a private in Battery A, 1st Bat- 
talion from Clinton, Iowa National Guard, is an 
example of unusual interest. Last summer, 
while at camp at Sparta, Wis., Green was killed 
when his horse fell on him. His mother was 
awarded compensation of $5 per week for thirty 
weeks, but it has developed that the State of 
Iowa, which carries its own compensation in- 
surance, has never paid the mother a cent. 

When this was called to the attention of In- 
Surance Commissioner English, he sat down 
and dictated a letter to Industrial Commissioner 
Funk of the Iowa Workmens Compensation 
Bureau asking whether the State should be al- 
lowed to carry its own insurance and if there is 
any reason why this right should not be re- 
voked. Attention has heen called to the fact 
that the man’s mother has been compelled to 
accept aid from the county. 

The executive council claims that there is 
no fund from which to make such payments. It 
is furthermore claimed that the council has a 
ruling from the Attorney-General’s office sus- 
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taining it in this holding. Members of the 
council say they will take the case to the next 
legislature. 

Industrial Commissioner A. B. Funk of Iowa 
has made compilations showing that forty-four 
out of the ninety-nine counties in Iowa and 
fifty-one municipalities out of eight hundred 
are carrying their own industrial insurance 
under the provision of the workmen’s compen- 
sation law. Counties or cities, which have not 
been granted permission to carry their own 
risks, or have not insured in some insurance 
company, may find themselves in a peculiar po- 
sition in case an employee is injured in the 
line of duty and application is made for com- 
pensation, so State officials point out. 


HOLDS EMPLOYEES OF STATE ARE 
COVERED 

The Superior Court of Connecticut has sus- 
tained the decision of Compensation Commis- 
sioner Frederick M. Williams of Waterbury to 
the effect that a school teacher of Connecticut 
is eligible for compensation under the law. 
Commissioner Williams made his decision in 
the case of Emma R. Skinner, a teacher at the 
Connecticut School for Imbeciles at Lakeville. 
While engaged in marching her pupils in the 
gymnasium, a duty increased in difficulty be- 
cause of the defects of the pupils, Miss Skinner 
slipped and fell on the floor, fracturing her left 
hip. The accident occurred March 11, 1914, and 
the Commissioner for the Fifth District handed 
down his decision November 11, 1914. 

The question decided by the Commissioner 
was whether such an employee of the State is 
covered by the law. He ruled that she was and 
that compensation be paid at $10 a week during 
total incapacity, and that she have a right to 
further hearing on the question of partial dis- 
ability and medical service fees. 


ACCIDENTS REPORTED IN MASSACHUSETTS 


In a report on accidents, made public last 
week by the Massachusetts Industrial Accident 
Board, it was reported that there was an in- 
crease of forty-two per cent in the number of 
industrial accidents in the nine months ended 
March 381, 1916, over the corresponding period 
ended March 31, 1915. It is believed that in- 
creased activity in industry has been the cause 
of the higher rate of accidents. The total num- 
ber of accidents reported in the period was 
99,662, as against 70,125 for the corresponding 
period a year previous. This is an absolute in- 
crease of 29,537. Taking the reports of acci- 
dents by months, it is interesting to note that 
in only one case does the month correspond on 
the magnitude of the number of accidents. 

Based on the total number of cases the aver- 
age number of reports received during the nine 
months just ended was 433. The lowest num- 
ber reported during any one day was 304, and 
the highest number was 634. 


Ohio Health and Accident Conference 


Embracing all the companies doing an acci- 
dent and health liability and compensation 
business in the State, the Ohio Conference of 
Health and Accident Insurance Underwriters 
has been formed. The purpose of the organi- 
zation is to prepare a bill to meet the demands 
of the situation arising out of the proposed 
compulsory health insurance measure to be in- 
troduced at the next session of the legislature 
by the American Association for Labor Legis- 
lation and permit the insurance to be carried 
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by the regular companies and forestall the pos- 
sibility of an additional State insurance 
nopoly. 


mo- 


Boston Accident Men Organize 

The adjourned meeting of the managers in ac- 
cident and health lines in Boston was held at 
Boston this week, and the organization wags 
named the Accident Underwriters Association 
of Boston. Active membership in the associa- 
tion will include general agents, managers, su- 
perintendents and chief field representatives jn 
personal accident and health lines in Boston 
and vicinity, while associate membership will 
include sub-agents, brokers, claim-adjusters, 
and, in fact, every one connected with the busi- 
ness anywhere in Massachusetts. 

The annual meeting of the association is set 
for the first Tuesday in May. 


Commercial Casualty Insurance Company 

Substantial progress continues to be made by 
the Commercial Casualty Insurance Company of 
Newark, N. J., as evidenced by its financial 
standing at the end of the first quarter of 1916. 
The figures show that the company’s assets have 
increased to $1,957,293, against which there are 
liabilities of $1,054,619, leaving a surplus on 
policyholders’ account of $902,674, including the 
capital stock of $500,000. The company’s re- 
serves include $582,673 for unearned premiums, 
$343,913 for liability and compensation claims, 
and $43,589 for other loss claims. Officers are: 
C. W. Feigenspan, president; Harry C. Mitchell, 
first vice-president and general manager; E. C. 
Feigenspan, second vice-president; J. Horace 
Shale, treasurer, and W. Van Winkle, secretary. 


Control of Indiana and Ohio Live Stock 
Announcement has been made to the effect 
that the Hartford Fire has secured control of 
a majority of the stock of the Indiana and Ohio 
Live Stock of Crawfordsville. It will be recalled 
that the Hartford entered the live stock business 
after the Connecticut insurance laws were 
amended to permit the writing of that line. The 
Indiana and Ohio Live Stock is one of the oldest 
companies in the business and has had a sue- 
Benjamin Crane is president. 
Casualty Notes 
The American Indemnity of Galveston is plan- 
with headquarters at 


cessful career. 





ning to enter Pennsylvania 
Philadelphia for all lines. 

—Thomas 8. Donaldson, Special Deputy Insurance 
Commissioner of Pennsylvania, reports that he has 
completed the liquidation of the Peoples Health and 
Accident Company. 

—J. B. Sackett has resigned as manager of the 
casualty department of the Old Line Life of Mil: 
waukee as of April 22. He has not announced his 
plans for the future. 

—Charles T. Rice of Louisville has been made tem 
porary chairman of an organization of claim men and 
casualty adjusters who handle the work that comes 
under the Kentucky workmen’s compensation law. 

—J. K. Upton, who has been superintendent of the 
metropolitan liability department of the Ocean Acci- 
dent, has been elected vice-president of E. W. De 
Leon, Inc., and will have charge of the compensation 
and general casualty lines of the new agency company: 

—Edward W. Buck has completed fifty years’ ser 
vice with the Travelers Insurance Company at Hart: 
ford, and on Saturday, April 8, his office associates 
gave him a §ilver loving-cup and a bouquet of fifty 
roses. The presentation was made by Walter E. Ba 
terson, a grandson of James G. Batterson, the founder 
of the company. 
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FIRE INSURANCE 





NEW YORK SURVEYS 
Cleveland National’s Appointment.— Wick- 
ham & Kemp have been appointed by the Cleve- 
land National Fire of Cleveland, Ohio, as its 
agents for New York City and suburbs. 

J. H. Patterson Appointed.—J. Harvey 
Patterson has resigned as agency superin- 
tendent for the United States branch of the 
Royal Exchange, to: become astern manager 
for the fire insurance department of the Auto- 
mobile of Hartford. Mr. Patterson was vice- 
president and manager of the Los Angeles 
Fire before returning East about a year ago. 

Underwriting for Profit—A few years ago 
it was broadly stated that some of the Insur- 
ance Commissioners objected to their own 
States, which were profitable, maintaining 
rates to make good losses in other States no- 
toriously unprofitable. Within a few weeks 
there have been signs of a revival of that 
sentiment on account of the enormous South- 
ern conflagration losses, by which several 
States have been relegated to the unprofitable 
list, and it is reported that in the meeting of 
the Commissioners this week the subject will 
be agitated and an effort made to learn why 
the companies discriminate in their rates. 

Favored Brokers’ Bill Dead?—The latest 
advices seem to indicate that the Simpson bill 
to eliminate favorite brokers from competition 
in placing insurance on buildings pledged for 
loans is practically dead. The brokers, how- 
ever, say this is not true, and that they will 
fight for their bill to a finish. 

Adhering to Exchange Rules.—The con- 
ference of countermen called last week was 
well attended. The object was to smooth out 
the wrinkles caused by giving some of the 
Exchange rules too much elasticity, verging 
often to the ragged edge of violations. The 
offenses complained of have not been serious, 
but the slightest deviations from the rigid 
rules which govern the companies is regarded 
as an evil—that the least important tends to 
menace other rules. The countermen have 
hecome a sort of law to themselves in the 
construction of the Exchange legislation, but 
it was deemed wise to have a conference and 
put a stop to trifling infractions by calling at- 
tention to them. But as one of the wise 
countermen said at the close of the conference, 
“Why not call the companies to account ?” 

Ferguson & Van Name to Move.—On 
April 22, the agency and brokerage firm of 
Ferguson & Van Name will move to new 
quarters at No. 91 William street, New York. 

Brokers’ List Published.—The New York 
Insurance Department has issued a formidable 
list covering two hundred and sixty pages, con- 
taining names of persons, partnerships, asso- 
ciations and corporations licensed as brokers. 
The total number of names in the book is over 
10,000, including over 600 non-residents living 
as far West as San Francisco and South to 
Miami, Fla. The Superintendent explains in 
the preface to the list that “The fact that the 
name of any broker does not appear in such 
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list is not conclusive evidence that he is with- 
out authority to transact an insurance broker- 
age business, as the Department has been un- 
able to take final action on all applications 
which were made on or before December 31, 
1915, and the law specifically allows any person 
whose application was filed before December 
31, 1915, to’ act as broker under his expired 
certificate until a new one is issued, or until 
five days after service of notice of refusal to 
grant such certificate.” 

Insurance Legislation—The news from 
Albany does not appear to indicate any radical 
insurance legislation. The companies are in- 
terested in the standard policy changes pend- 
ing, but are not objecting seriously to the pro- 
posal. This is a hobby of some Western de- 
partments, and as the subject is full of glitter- 
ing generalities the companies are apparently 
willing to submit. Some of them think the 
changes beneficial, but others are non-com- 
mittal, with a tendency to believe it is wiser 
to let well enough alone. 

Old-Time Agents Still Active.—It is made 
known by the North British and Mercantile 
that at the present time twenty-five of its local 
agents appointed more than forty years ago 
are still in its service. Some of them are in- 
deed veterans, and the company is proud to 
acknowledge its obligation. 

Government War Risk Bureau.—Marine 
offices are inquiring when the war risk office 
at Washington intends to enlighten the public 
in regard to the premiums received and losses 
paid by the government upon war risks since 
the bureau was established. The office seems 
to be a law to itself and is not under jurisdic- 
tion of any Insurance Department. 


CHICAGO AND THE WEST 

St. Louis Company Opens Chicago 
Branch.—The American Automobile Insur- 
ance Company of St. Louis, which has here- 
tofore been represented in Chicago on an 
agency basis, will hereafter have a branch 
office in Chicago. 

Chicago Board Elects New Members on 
Executive Committee.—At the regular meet- 
ing of the Chicago Board of Underwriters, 
held April 13, the following were elected 
members of the executive committee: R. E. 
Lidster, Guy A. Richards, James I. Naghten. 

Blue Goose Gives Luncheon.—The Illinois 
Pond of the Blue Goose gave a luncheon at 
the Hotel La Salle April 12 in honor of J. R. 
Stewart of Toronto, head of the order, who 
was on his way home from a trip to the 
Pacific Coast. Mr. Stewart made a patriotic 
address on the friendly relations between 
Canada and the United States. 

W. M. Graves Resigns.—W. M. Graves has 
resigned as superintendent of the liability de- 
partment of the London and Lancashire In- 
demnity, and will be succeeded by Roy Tuch- 
breiter. Mr. Tuchbreiter was formerly an 
employee in the Western department office of 
the Hartford Accident and Indemnity. 

E. A. Bolmar Addresses Fire Insurance 
Club.—E. A. Bolmar, formerly chief clerk in 
the Western department office of the Royal, 
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addressed the Fire Insurance Club at its regu- 
lar meeting on April 11 on the subject of 
“Efficiency in the Office.” 

Underwriters Laboratories Hold Monthly 
Meeting.—The regular monthly meeting of 
the Underwriters Laboratories was held last 
week and the following addresses were made: 
Prof. J. B. Finnegan—subject, “Armour In- 
stitute and the Underwriters Laboratories” ; 
D. B. Anderson—subject, “Our Accounting 
Methods”; M. L. Carr—subject, “Safes and 
Other Fire-Resisting and Storage Receptacles” ; 
H. S. Drew—subject, “Electrical Household 
Appliances”; R. M. Obergfell — subject, 
“Switches and Cutouts.” 


BOSTON AND VICINITY 

Insurance Library Course Concluded.— 
The lectures in the Boston Insurance Library 
Association courses were completed last week. 
The Insurance Institute examinations will be 
held during the first two weeks in May, and 
out of a total of some sixty entrants through- 
out the country Boston will have about twenty. 

Boston Board Ruling.—At its regular 
meeting last week the Boston Board of Fire 
Underwriters voted to rescind the allowances 
voted in October, 1914, of fifteen and twenty 
per cent on brick dwellings, stables, churches, 
etc., in the conflagration district outside the 
congested area. 

A. J. Lewis Resigns.—A. J. Lewis, treas- 
urer of the Boston Board, has resigned. He 
has been with the Board for over twenty 
years. 

Two Companies Seek Admission.—The 
Capital Fire of Sacramento, Cal., and the 
Northwestern Fire and Marine of Minne- 
apolis, Minn., have applied for admission to 
Massachusetts. 


MARINE INSURANCE 

American Marine Agency.—A new marine 
underwriting agency, to be known as the 
American Marine Agency, filed articles of in- 
corporation at Albany, N. Y., last week. The 
new concern is capitalized at $10,000, and E. J. 
Ann, J. E. Skelly and E. J. Campazzi of New 
York are named as directors. 

Lake Business Larger.—The freight out- 
look for the coming season on the Great Lakes 
warrants considerable optimism for those fire 
insurance companies accepting inland marine 


_risks. Already the congestion of freight on 


these waterways has brought about a situation 
unparalleled in inland water history. A state- 
ment issued last week by the Lake Carriers 
Association says the volume of grain and iron 
ore freight under contract has now reached 
100,000,000 tons. The reasons for the pre- 
vailing congestion are a great increase in the 
demand and the lateness of the opening of the 
navigation season, which will probably open 
May 1. Ships idle for years are being hur- 
riedly made ready to enter trade again. With 
the expectation that more vessels will be ply- 
ing on the Great Lakes this season than ever 
before, and that a much larger volume of 
freight will be transported, marine under- 
writers are looking for a prosperous season. 
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WESTERN UNION MEETS 





Much Business Done at Semi-Annual 
Meeting at Philadelphia 





SUPPORT ACTION OF COMMITTEES 





Governing Committee Presents Exhaustive 
Report—President McGregor’s Address 

Interest in the semi-annual meeting of the 
Western Union, held at the Bellevue-Stratford 
in Philadelphia on Wednesday and Thursday of 
last week, centered largely about the question 
of standing by the committees. This principle 
was involved in several questions which arose 
and had been raised by the governing committee 
in its report. 

As had been expected, the Wisconsin situation, 
arising out of the opposition of the local agent 
to the central auditing office and the failure of 
some companies to instruct their agents to co- 
operate, furnished the chief interest of the meet- 
ing. The Union adjourned on Wednesday after- 
noon to discuss this question freely and infor- 
mally, as the Wisconsin subscribers’ commit- 
tee, and it was taken up again Thursday morn- 
ing. J. W. Cochran, chairman of the actuarial 
committee, made a strong defense of its plans 
and policies, while the companies which opposed 
them stated their position with equal vigor. 
The importance of supporting the committee was 
urged, however, and the resolution endorsing 
the committee and its work was finally passed 
unanimously. All the companies which had re- 
fused to instruct their agents withdrew their 
opposition, and with perhaps one exception will 
either direct or request their agents to report 
through the auditing office. 

President McGregor, in his opening address, 
noted the deaths since the last meeting of G. H. 
Lermit of the Northern, E. L. Ellison of the 
Insurance Company of North America, and C. 
H. Coffin of the Niagara. He characterized each 
briefly and aptly, and announced the usual 
memorial committee. 

Mr. McGregor reviewed briefly the important 
problems which have arisen since the last meet- 
ing and called special attention to the down- 
ward tendency of rates. 


SALARIED OFFICER PROPOSED 


President McGregor said that need had de- 
veloped for someone to represent the insurance 
companies before boards of trade and commer- 
cial bodies, where frequent opportunities for 
addresses were offered. As the managers are too 
busy with their regular work to be able to give 
the necessary time and attention to this, he 
suggested that the companies employ a man 
conversant with the details of the insurance 
business and well posted on the rules and prac- 
tices to serve as chairman of the. committees, 
but who would work under the direct control 
of the governing committee. This proposition 
was endorsed and was referred to the governing 
committee. President McGregor closed by re- 
viewing the legislative conditions in the various 
States and thanking the committees and mem- 
bers for their work. 


GOVERNING COMMITTEE. 


Charles R. Street, chairman of the governing 
committee, presented its report. He expressed 
its gratification at being able to make few 
recommendations for new legislation and very 
limited requests for changes of those now on 
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the books. Some of the vexatious problems had 
been referred to other committees and will come 
up in the reports of those committees. 

Chairman Street said that the most unsatis- 
factory proposition with which the committee 
has had to deal related to what a considerable 
proportion of the members regard as objection- 
able forms. The governing committee, which 
has been entrusted with the approval of forms, 
has disapproved some forms submitted and has 
asked members to cancel if correction could not 
be secured. Almost invariably it received luke- 
warm support where no violation of a specific 
rule was shown. The objectors say that if 
rate, coinsurance, term and other features are 
satisfactory to them, they should not have to 
cancel because of some class or condition not 
forbidden by the rules of the Union, but merely 
by action of the governing committee. The re- 
port cited the adjustment clauses on the Moline 
Plow Company form and the Victor Talking 
Machine Company form as instances. The com- 
mittee said that the approval of policy forms 
is vested in it under the rules, and it must have 
better co-operation or ask for more specific re- 
quirements for its guidance. In closing on this 
point, the report said that the marked evolu- 
tion through which the business is passing is 
evidently nowhere near its end, and that the 
companies must modify their inbred ideas as to 
rules of practice or expect to lose a substantial 
volume of premiums. 


USE AND OCCUPANCY RULE CLEARED 


The present use and occupany rule provides 
that rates on sprinklered risks are abrogated, 
but that on unsprinklered risks use and occu- 
pancy insurance shall take the lowest building 
rate applicable with ccinsurance. One member 
has construed this to mean that blanket use 
and occupancy insurance could be written on a 
manufacturing plant composed of several build- 
ings at the rate which applied to the lowest 
rated building in the plant. The committee ad- 
mitted that the rule was susceptible of this in- 
terpretation and recommended that it be 
amended to correct this and to conform to East- 
ern Union practice. Where two or more build- 
ings or their contents are covered the rate of 
the highest rated is to be applied, unless an 
average rate has been promulgated. 

The committee recommended that it be made 
mandatory in case of an unrated risk in a rated 
town that the insurance may be bound subject 
to rate. Application must be promptly made for 
rate and upon receipt shall be collected for the 
entire term of the policy. It is necessary to file 
this in States with anti-discrimination laws, and 
it should be a rule in others. 

A number of the standing committees pre- 
sented perfunctory reports or asked for further 
time. 

It was decided to hold the September meeting 
at Hartford, a unanimous invitation being re- 
ceived from ali the fire insurance companies in 
that city. This is an innovation, as the Union 
has never before met in Hartford. 


After Bad Practices in Tennessee 

Insurance Commissioner W. F. Dunbar has 
served notice on the public to the effect that 
there are certain brokerage firms advertising 
for insurance in that State. These firms, ac- 
cording to the Commissioner, are representing 
companies not licensed in Tennessee, and for 
this reason the warning was issued. 

Commissioner Dunbar has also given a long 
and detailed warning against the practice of a 
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Thursday 


certain New York concern, which has distrib- 
uted a pamphlet about coinsurance at an exor- 
bitant price. The Commissioner explained the 
coinsurance clause and advised against the pur- 
chase of the book. 





New England Auto Underwriters’ Conference 

Practically all the fire and marine insurance 
companies writing automobile insurance in New 
England were represented on April 13 at a meet- 
ing held at the Hotel Bond in Hartford, when 
the New England Automobile Underwriters’ 
Conference was formally organized. A number 
of New York companies were also represented, 
some by officials from the home offices and some 
by their New England representatives. All the 
New England companies were represented by 
officials from the home offices. 

Herbert R. Clough, of the Automobile Insur- 
ance Company of Hartford presided and ex- 
plained that the most important business before 
the meeting was the appointment of five dele- 
gates to the proposed National Automobile Un- 
derwriters’ Conference, which is to be organized 
in New York next week. 

Accordingly, the meeting elected the follow- 
ing delegates: Herbert R. Clough, of the Auto- 
mobile of Hartford; Frederic C. Buswell, vice- 
president of the Home of New York; W. R. 
Hedge, vice-president of the Boston; C. S. Tim- 
berlake, marine secretary of the Hartford Fire, 
and L. R. Bowden, assistant secretary of the 
Globe and Rutgers Fire of New York. These 
delegates were authorized to draft a constitution 
for the New England Automobile Underwriters’ 
Conference to be submitted to another meeting 
to be called within the next sixty days, when 
the election of permanent officers and standing 
committees will be considered. Meantime, Mr. 
Clough’s duties as chairman of the meeting were 
extended as president pro tem. until the meet- 
ing. 

The meeting was enthusiastic in approving 
the plan for a National Automobile Underwrit- 
ers’ Conference to secure uniformity in automo- 
bile underwriting throughout the country. 


Reciprocals Continue Operations in Texas 
As a result of the position taken by Commis- 
sioner of Insurance and Banking John S§S. Pat- 
terson, of Texas, regarding the reciprocal insur- 
ance law enacted at the last session of the 
Texas Legislature, a large number of reciprocal 
or inter-insurance concerns are now doing busi- 
ness in Texas without any license or permit from 
the State, according to information obtained 
from the Department of Insurance. The Commis- 
sioner held that this law was unconstitutional 
and of no effect, and in this he was sustained 
by the Attorney-General’s department; accord- 
ingly he has declined to issue any licenses to 
reciprocals this year. The reciprocals, evidently 
assuming that there is no law requiring them to 
obtain licenses, as the Commissioner has held 
the act unconstitutional, are operating without 
licenses and the Department has no supervision 
over their activities. The Department has re- 
ceived many inquiries regarding these recipro- 
cals, but no effort is made to regulate them. 


Changes in Northwestern National 
The Northwestern National of Milwaukee has 
announced several changes in its official staff 
since the death of Wilford Patton. Alfred F. 
James has been elected president, succeeding 
the late Mr. Patton. He was formerly first vice- 
president. In order to fill the office of vice 
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president the company advanced its own men, 
just as it selected one of its staff for the presi- 
dency. William D. Reed, who has been second 
vice-president, was made first vice-president; 
Joseph Huebl, who has been secretary, was ad- 
vanced to second vice-president, and Lubin M. 
Stuart was promoted from assistant secretary 
to secretary. Herman A. Schmidt has been made 
assistant secretary. 


Examination of the Insurance Institute of 


America 
The educational committee of the Insurance 
Institute of America announces examinations 
in the subjects of the fire branch open to all 
duly registered students for 1916, as follows: 


Monday, May 1.—Junior course, principles and 
history of fire insurance. Intermediate course, 
drafting: fire insurance plans. Senior course, 
legal requirements: State supervision. 

Tuesday, May 2.—Senior, law of agency: 
agency organization and management. 

Wednesday, May 3.—Junior, fire hazards: com- 
mon hazards, hotels and lodging houses, elected 
special hazard. Intermediate, fire hazards; elec- 
tricity: woodworking risks. 

Thursday, May 4.—Senior, fire hazards: chem- 
icals. 

Friday, May 5.—Junior, fire protection: ele- 
mentary principles, with consideration also of 
fre prevention. Intermediate, fire hazards: 
elected special hazard. Senior, fire hazards; 
metal-working risks. 

Monday, May 8.—Junior, building construction. 
Intermediate, fire protection, public and private. 
Senior, fire hazards: elected special hazard. 

Tuesday, May 9.—Senior, fire protection: au- 
tomatic sprinkler equipment. junior, fire insur- 
ance contract: standard policy. 

Wednesday, May 10.—Iintermediate, fire insur- 
ance contract: clauses and forms. Senior, fire 
loss settlement. 

Thursday, May 11.—Intermediate, rating: his- 
tory and elementary principles of fire insurance 
rating. 

Friday, May 12.—Senfor, rating: history and 
philosophy. 


Examinations will be held under the auspices 
of local insurance societies in San Francisco, 
Cleveland, Chicago, Philadelphia, Hartford, 
Watertown, N. Y., and Boston. The following 
persons have been designated to take charge 
of the examinations in their respective cities 
and local correspondence relative to the ex- 
aminations should be addressed to them: A. T. 
Graham, 1637 Insurance Exchange Building, 
Chicago, Ill.; P. H. Willmott, Agricultural In- 
surance Company, Waterton, N. Y.; H. E. Bur- 
dette, 114 North Beacon street, Hartford, Conn.; 
J. P, Moore, 939 Merchants Exchange, San Fran- 
ciseo, Cal. 


Nevada Fire Changes 


The Nevada Fire has removed its home of- 
fice from Carson City to Reno. The company 
has elected a new set of officers, with the ex- 
ception of Robert Carlson, who was re-elected 
48 secretary. W. C. Pitt, a banker of Lovelock, 
is the new president, and C. E. Mack, a lawyer 
of Reno, is vice-president. 


Gotham Fire Insurance Company 

The Gotham Fire Insurance Company is being 
organized in New York City, the capital and 
surplus of which have not yet been made known 
but left to the discretion of the trustees. It is 
Said that the company intends to issue a par- 
ticipating fire policy. John E. King is chairman 
of the board of trustees and Ira A. Manning is 
Secretary and director of organization. 
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STATE OFFICIALS MEET 





Supervising Authorities of States 
Convene at St. Louis 





STANDARD FIRE POLICY DISCUSSED 





Contingent Commissions for Agents Also One of 
the Problems—Those Present 


Contingent commissions for fire insurance 
agents and changes in the standard fire policy 
were the subjects of chief interest at the spring 
meeting of the National Convention of Insur- 
ance Commissioners at St. Louis on Monday of 
this week. The Commissioners also considered 
the uniform bill for mutual life association as 
drawn by the National Association of Mutual 
Life Underwriters. A motion was adopted to 
the effect that a subcommittee be appointed by 
the chairman of the committee on laws and 
legislation to investigate this bill. 

On the question of commissions the prevail- 
ing opinion seemed to be that the matter was 
one that should be settled between the compa- 
nies and their agents. 

A suggestion at the discussion of the stand- 
ard fire policy was made that the owner be held 
liable for the first percentage of a loss from 
fire. Albert Blauvelt, of the Insurance Ex- 
change of Chicago, brought up the question of 
wager insurance and criticised the present form 
of standard policy. Herman L. Ekern, former 
Insurance Commissioner of Wisconsin, was 
present and he suggested that the assured 
should be obliged to pay the first five per cent 
of the loss by fire. He recommended that a 
clause to this effect be inserted in the standard 
form. He added that in case the assured did not 
like the condition, the company could strike it 
out of the policy and attach a rider, for which 
an advance premium should be charged. 


COMMISSION PROBLEM 


Superintendent Wilson of Kansas said that 
the agents in his State were opposed to the 
contingent commission plan, and he was backed 
up in this stand by Fire Marshal Hussey. 

C. H. Pellet of Chicago recommended that 
the matter of commissions be left to the com- 
panies and agents. Charles E. Sheldon, of the 
American of Newark, also opposed any plan of 
legislation regarding commissions and recom- 
mended that the companies and agents settle 
such problems. 

Charles F. Hildreth, former president of the 
National Association of Insurance Agents, cre- 
ated quite a little excitement by challenging 
the constitutional right of State legislatures to 
fix the commissions of fire insurance agents by 
law. 

Commissioner James R. Young of North Caro- 
lina expressed dissatisfaction with the existing 
commission system, but he was not sure the 
contingent suggestion was the right one. He 
favored permitting the companies and agents 
to work out the problem. 


STANDARD PROVISIONS FAVORED 

Superintendent Phillips of New York said the 
Insurance Department of his State was not en- 
thusiastic about the standard form of policy 
adopted by this convention, and objected to the 
mortgagee, appraisers and umpire clauses. New 
York did not like, either, to relinquish phrases 
which had been decided by the courts. He was 
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reminded by Commissioner Young of North 
Carolina that the new standard had all the old 
phrases, and it was important that the stand- 
ard form of policy should be the national 
standard. Several States already had adopted 
it by law. 

Commissioner Burton Mansfield of Connecti- 
cut presided at the association meetings. 

The Commissioners in attendance included: 
C. B. Smith, Alabama; J. E. Phelps, California; 
E. R. Harper, Colorado; C. F. Nesbit, District 
of Columbia; Rufus M. Potts, Illinois; Actuary 
H. L. Arnold, Indiana; Emory H. English, Iowa; 
Carey J. Wilson, Kansas; C. B. Bullock, Ken- 
tucky; William M. Shehan, Maryland; F. H. 
Hardison, Massachusetts; J. T. Winship, Michi- 
gan; 8. D. Works, Minnesota; T. M. Henry, 
Mississippi; W. K. Chorn, Missouri; Robert J. 
Merrill, New Hampshire; Henry D. Appleton, 
deputy superintendent, New York; Frank Tag- 
gart, Ohio; A. L. Welch, Oklahoma; Harvey 
Wells, Oregon; Charles Johnson and Deputy 
Samuel W. McCulloch, Pennsylvania; Charles 
C. Gray, Rhode Island; O. K. Obrien, South Da- 
kota; W. F. Dunbar, Tennessee; John James, 
Utah; Joseph Button, Virginia; J. S. Darst, 
West Virginia; M. J. Cleary, Wisconsin, and 
R. B. Forsyth, Wyoming. 


OTHER BUSINESS 


At the second day’s session the Commission- 
ers resolved to investigate the conditions where- 
by the Canadian Government is said to be levy- 
ing burdensome taxation on American compa- 
nies. The investigation is to protect the in- 
terests of the American insurance companies. 

Among the other matters that came before 
the Commissioners were questions relating to 
the lapses of life insurance policies and the 
matter of whole family protection by fraternal 
orders. These problems will be studied by the 
committee on laws and legislation in accord- 
ance with resolutions adopted. 

Matters relating to miscellaneous insurance 
that were of chief importance were the dis- 
cussion of standard policies for accident and 
health insurance and for live stock insurance. 


Federation Opposes Contingent Commission 

The Insurance Federation of Kansas is op- 
posing the contingent commission proposition 
as it relates to fire insurance agents. Luther C. 
Bailey, president of the Federation, R. A. Al- 
gire, secretary, and W. W. Webb, a member of 
the National Council, have mailed a copy of an 
open letter addressed to Jesse S. Phillips, 
chairman of the laws and legislative commit- 
tee of the National Convention of Insurance 
Commissioners, to every insurance examiner in 


- the United States and to the various special 


agents in Kansas. The object of the letter at 
this time is to bring it before the attention of 
the delegates to the Insurance Commissioners’ 
meeting, being held in St. Louis this week. Mr. 
Bailey points out that the term contingent com- 
mission is a misnomer, and really would re- 
sult in no contingent commission at all to the 
average fire insurance agent. The letter reads, 
in part, as follows: 


The term ‘contingent commission” is a misnomer. 
It has, in fact, only a relative, and not a concrete, 
application. It cannot apply to the profit arising out 
of fire underwriting, since the record discloses that the 
trade profit of fire insurance companies for the last ten 
years is absolutely less than nothing. * 
Therefore, to endeavor to force compensation to agents 
on a contingent basis means reduced commissions and 
nothing else. 7 

Now the exponents of the contingent commission 
proposition contend that while it may be true that 
there is no trade profit in the fire insurance business, 
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the contingent commission plan would have the effect 
to produce such care and selection of risks on the part 
of agents as to produce a profit to companies, or, if 
companies well satisfied with their banking accretions 
were willing to forego underwriting profits, then in 
the end it would operate as a salvage to the policy- 
holder. 

The fallacy of the proposition is this: If the business 
is transacted without any hope of a trade profit the 
average of all agencies is at all times ahead of the 
producing side of the ledger with their losses, and the 
very instant that it dawns upon an agency that all hope 
of contingent commission has vanished, then the bridle 
of caution is removed and the te ndency is to plunge 
tor business of any kind or character in order to meet 
the fixed expense that every agency is compelled to 


meet. This is a psychology in the analysis of the con- 
tingent commission which _the ardent devotee has en- 
tirely overlooked. * 


Now, if the devotees 1 the contingent-commission 
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might be awarded to agents would necessitate partici- 
pation in the banking profits of insurance companies, 
since this is the only source from which there can 
possibly flow to the agents any contingent compensa- 
tion, 

Again, we submit that the authority vested in a 
State regulating and controlling the operations of the 
insurance companies (as artificial citizens) is one long 
since recognized as coming clearly within the organic 
powers of such State, but it might be well to remember 
that these inherent powers flow from what is gen- 
erally termed the police powers of a State, but it can- 
not be contended that such authority delegated to a 
State would permit it to abridge the right of personal 
contract. The Federal Constitution positively de- 
clares that the right of contract between citizens 
(either natural or artificial) shall be held inviolable; 
and if this be true, under what authority would the 
several States undertake to dictate to companies and 
agents their respective contract relationship which they 
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lowered if the taxes levied on insurance com- 
panies were reduced to a point where they 
would just about defray the expenses of State 
Insurance Departments. Continuing, he said: 


If insurance commissioners would recommend to 
their respective legislatures the freedom of all fire in- 
surance schedules from unwarranted taxes and pen- 
alties imposed by the State (and if the State needs 
more money, permit it to collect its taxes in the regular 
and ordinary manner), you will observe a very sub- 
stantial diminution in insurance premiums, instead of 
using a fire insurance schedule as a vehicle to collect 
such indirect taxation, which is manifestly unfair and 
cannot be defended. 

Again, we beg to respectfully protest against the in- 
vasion of the contingent commission, declaring it to be 
inequitable, unjust and illegal. 


propaganda are really logical and sincere in the appli- 
cation of the principle they espouse, recognizing the 
entire absence of a trade profit in the fire insurance 
business, they at once would be forced to concede that 
the only basis upon which commensurate compensation 


ation, intimating that 


sustain, each to the other. 


Here Mr. Bailey took up the question of tax- 


—John G. Sell, 


premium rates might be 


sranch 


managing underwriter of the North 


Fire of Sunbury, Pa., has been made vice- 
president of the company. 





WHERE FIRE INSURANCE DIVIDENDS COME FROM} 


Critics of the fire insurance companies have for many years utilized the time- 
worn argument that the dividends paid to stockholders of such companies give 
evidence that the premium rates for fire insurance are unduly high. That this is 
not a correct deduction is demonstrated by the facts shown in the accompanying 
table. The latter makes it clear that the investment earnings of ninety-four million- 
aire companies not only paid all the dividends to stockholders in the last decade, but 
contributed $52,571,452 towards making up the deficiency in the underwriting 
or the strengthening of surplus funds. It is conclusively proved, there- 
fore, that the aggregate underwriting earnings, if any, were not drawn upon for the 
purpose of paying dividends, but were allowed to accumulate for the protection of 
policyholders, and that the criticism above referred to has no sound foundation. 
Not only this, but it is shown that above and beyond the excess of investment 
earnings over dividends, stockholders have contributed to surplus funds, either by 
payment of assessments, by premium on new stock issued or by reduction of capital 
stock, the sum of $36,210,454, making an aggregate of $88,781,906 in excess of 
dividend payments, which has either been earned by investments or contributed by 
stockholders. In the cases of fifty-one of the ninety-four companies, the sums so 
added to surplus were larger than the amounts disbursed for dividends. As a 
matter of fact, the underwriting operations of the bulk of the companies have re- 
sulted in the very slightest margin of profit during the whole of the last decade, 
and have yielded very severe losses in the aggregate, for several of the years em- 
braced in that period, which included the San Francisco conflagration, with heavy 
net underwriting losses for the entire period for a number of the companies, 
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FIRE INSURANCE DIVIDENDS IN TEN YEARS (1906-1915 25 
Excess of 

Income Contribu- Investment 

from tions of Dividends | Income and 

NAMES OF COMPANIES. Invest- Stock- Paid Contribu- 

| ments holders in Ten Years.| tions Over 

in Ten Years.|in Ten Years. Dividends 
in Ten Years. 

$ $ % $ 

A‘tna, Hartford...... 8,128,154] 1,000,000 8,309,864 $18,290 
Agricultural, W atertown ey | re 712,500 1,008,965 
Albany, Albany. CT oe 247, 500} 266,914 
Allemannia, P ittsburg (pie), irr. 276, 000! 451,544 
Alliance, Philadelphia 691,588 $737,348 394,983 1,033,953 
American, Newark... : 2,406,700 300,295 2,015,249 691,746 
American Central, St. Louis 2,307,690 949,670 2,036,473 1,220,887 
American Eagle, New York*.. 60,305 §1,000,000; ig... 1,060,305 
Automobile, Hartford* 55,031 $1,000,000 58,000 997,031 
Boston, Boston... . SF ere 2,330,000 137,485 
ad German, Buffalo Pe ae 856,000 244,649 
California, San Francisco. ‘524, 570 §1,910,000 325,000 2,109,570 
Camden Fire, Camden........ 737,896 /300,000 564,114 473,782 
City of New York, New York ‘ 448,614 §383,200 289,824 541,990 
Cleveland National, Cleveland*. . . 78,904 §360,529) —......... 439,433 
Columbian National, Detroit* 136,892 9u324,974, ««..... 461,866 
Commercial Union, New York. apes 182,225 117,121 
Commonwealth, New York _* + ee 500,000 455,217 
Concordia, Milwaukee................ 696,198 1350,000 376,895 669,303 
Connecticut, Hartford..... 2,571,414 71,000,000 2,233,111 1,338,303 
Continental, New York............... baci eo) ee 8,650,684 4,057,169 
Detroit F. and M., Detroit. . paps eee 580,000 355,004 
Dubuque F. and M., Dubuque Liars 2 eae 654,564) —...... 386,000 268,564 
Equitable F. and M., Providence. 543,649 /200,000 167,000 576,649 
Fidelity-Phenix, New York*.....-..... 5,334,016} ~—...... 1,680,000 3,654,016 
Fire Association, Philadelphia Voce eiciics 3,797,581 41,250,000 2,863,032 2,184,549 
Firemans Fund, San Francisco......... 3,114,917 65,737,937 1,720,000 7,132,854 
Firemens, Newark.................+.- Pe iyp 2 eee 1,940,044 734,775 
First National, Washington*.......... 265,509 §940,396, ...... 1,205,905 
First Reinsurance, Hartford*........ 188,261 $500, 25,000 663,261 
Franklin, Philadelphia................ 1,191,395 c700,600 980,999 910,996 
German, Baltimore................... 588,159) i... 340,000 248,159 
German, Pittsburg. . Nha tlai ties 595,798 ]50,000 345,000 300,798 
German Alliance, New York.......... i) | | rrr 552,000 163,361 
German- American, New York.. 9,493, <1) es 5,205,000 4,288,414 
German-American, Baltimore.......... "451,048 §180,000 276,717 354,331 
Germania, New York.. Konemate 2,802,549} ........ 1,720, a 082, 049 
Girard F. ‘and M., P. hiladelphia. 995,660 400,000 950,000 660 
Glens Falls, Glens Falls...... ae 2,561,860} = ...... 1,855,000 706,860 
Globe and Rutgers, New Y ork. yh 2,278,104;  ...... 1,484,000 794,194 























Excess of 

Income Contribu- Investment 

from tions of Dividends | Income and 

NAMES OF COMPANIES. Invest- Stock- Paid Contribu- 
ments holders in Ten Years.| tions Over 

in Ten Years.|in Ten Years. Dividends 
in Ten Years. 

Ieee $ 3 3 3 

Granite State, Portsmouth............ rs) 192,000 221,569 
TAANOVET, MEW VOLK. 5 5.65 is0iy.0-0'¢ 000 oie 1,776,234 €750,000 1,230,000 1,296,284 
Blartiord, Hartford... ....4605 65.6665 9,030,499) 13,000,000 6,672,500 5,357,999 
Pe gC: rr rrr ee 711,989,551; —s......... 515,150,000} —3, 160, 449 
TeOMMs, Onlt LAS CLV, «55.5. 60.05 00 581,513 ]40,000 368,000 253,513 
Humboldt, Pittsburg................. 582,914 977,445 360,000 300,359 
Ins. Co. of N. America, Phila........ 6,175,191 500; 000 4,200,030 2,475,161 
Ins. Co. of State of Pa., Phila........ pe 435,074 850,720 
Liv. and Lon. and Globe, N. Y........ YP 7 @345,000 —52,730 
Lumbermens, Philadelphia............ (hy ¢ | rere, 390,000 393, 874 
Mass. F. and M., Boston*............ 246,975 00,000 30,000 716,975 
Mechanics, Philadelphia Pcie Opa ce gta y Ser Oe ere 250,000 311,815 
Mechs. and Traders, New Orleans..... es ere 84,000 413,332 
Mercantile, New York.. pena 695,890; —...... 4700,000 —4,110 
Merchants, New Y eae eae 228,086, _...... 96,000 132,086 
Michigan Commercial, Lansing. Eire 398,060 §170,000 15,000 553,060 
Michigan F. and M., Detroit. . Bonk 538,590 $200,000 336,000 402,590 
Milwaukee Mechs., Milwaukee... ..... 1,595,788 (300,000 1,258,000 637,788 
National, Hartiord. ..........0..0...00 4,479,346) —§1,250,000, 2,274,430 3,454,916 
Nat.-Ben Franklin, Pittsburg....... . 1,430,937 236,013 81,322,037 344, ‘913 
National Union, Pittsburg............ 1,444,345] 41,185,000 562,500} 2,066,845 
DIMOU 5 6 ous. cies soe cd'os ead "863,148 4]255,937 429,894 689,191 
New Brunswick, New Brunswick...... 320,148 n37 1,535 248,421 443,262 
New Hampshire, Manchester.......... 2,279,841 {50,000 1,170,000 1,159,841 
New Jersey, Newark*................ 323,115 S7425000l | kwwees 1 "065,615 
Niagara, New York.................. 2,602,500 §750,000 175,060 1,177,440 
Northern, New York................. DiVOUE) =k ve pis 189,013 382,681 
North River, New York.............. 1,241;406 §75,000 384,252 932,154 
Northwestern National, Milwaukee. ... 2225,609 ree 1,330,000 895,609 
Old Coleny Boston. occ ccecciasccces cea 384,381 $500,000 120,000 764, "381 
Orient, Hartford.............0000000. 1,165,097 §283,000 d950,000 498,097 
PTT C2 a er eee SBSBOIOi neces 264,000 119,010 
Pennsylvania, Philadelphia............ 2,997,909} 1,050,000 1,883,750 2,164,159 
Peoples National, Philadelphia*....... 680,276 §795,539 100,000 1,375,815 
Petersburg S. and I., Petersburg...... . ve), | ee 343,000) 1,269,229 
Phoenix, Hartford................... 4064314, «...... 3,899,293 1,065,021 
Prov. Washington, Providence. . 1,885,830) ...... 612,500 1,273,330 
Ouren, DOW KOK 6 ciccc esse eos ses voce eS CY 2,350,000 951,144 
Reliance, Philadelphia...... Gai altte 559,599 150,000 291,854 317,745 
Rhode Island, Providence*............ 381,580 §300,000 275,000 406,580 
Security, New Haven ys 1,286,122 £800,000 713,000 1,373,122 
Springfield F. and M., ‘Springfield. Leos 3, 715, 7 ee 2,600,000 1,115, ‘674 
Standard, Hartford 2... 00.0000 s0006% 7,329 §500,000 178,000 709,329 
Standard, eee 373,850) ...... 152,000 221,850 
St. Paul F. and M., St. Paul.......... SYA 272) sens 41,340,000} 1,801,272 
Sterling, Indianapolis*................ 314,268 0300,536 42,500 572,304 
Stuyvesant, New York............... 401,917 $100,000 291,000 210,917 
Teutonia, Dayton. Bee 359,510 {100,000 £362,000 97,510 
United Sean, Philadelphia. eres ae 939,929 400,000 256,000 1,083,929 
United States, New York m. hee SBU228) ke os 151,000 200,228 
Virginia F. and -. Richmond......... 626,649) =... 255,000 371,649 
WHIGRT ORRIEID. 0550's kos ose vce oe 176,728 $403,000; _....... 579, 728 
Westchester, York.. Mae 2,030,627 {600,000 1,200,000 1,430,627 
Williamsburgh City, New York......... UAGOGB ssanos 1,029,000 "430,581 
RUM MR ssrerst toes chaps ale Aaa es wile "167,855,774 36,210,454) 115,284,322 88,781,906 

















* In business less than ten years. $500,000 premium on new stock and $500,000 to restor® 
reduced capital. § Surplus paid in. Premium on new stock. a Incl. $200,000 transferred from 
surplus to capital. 6 $3,731,187 premium on new stock and $2,006,750 assessment col lected, 
c $400,600 premium on new Stock and $300,000 to restore reduced capital. d Includes $500,000 
transferred from surplus to capital. e $250,000 remium on new stock and $500,000 to restore 
reduced capital. g Includes $175,000 stock ‘dividend. $1,050,000 paid in by stockholders an 
$135,000 premium on new stock. 7 Incl. $500,000 transferred to capital from surplus. k $612,500 
premium on new stock and $187,500 to restore reduced capital. / $200,000 premium on new 71, 
and $200,000 from reduced capital, m Company absorbed the Peter Cooper Fire in 1911. $17 
400 premium on new stock and $200,135 Vino | in by stockholders. Includes $100,000 stoc 
dividend. g Includes $300,000 stock divi r Excluding profits on sales of ledger assets. 
— $3,000,000 stock dividend. wu Includes $225,000 net initial surplus. 2 Net initial sur- 
plus. 


¢ Copyright 1916, by The Spectator Company, New York. 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 
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Prominent Hgents and Brokers 








[EON IRWIN & CO., Inc., New Orleans, La. 
REPRESENTING 


British America Assurance 
German-American 

First National 

Stuyvesant 
Concordia 


Maryland Casualty, 
Bonding Dept. 

New York Plate Glass 

Continental Casualty, 

Workmen’s Compensation 


American Eagle 
Hamburg-Bremen 
Fidelity- Phenix 
National-Hartford 
Philadelphia Underwriters Phenix-Paris 
EXCESS LINES SOLICITED 





Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 



































Insurance Sales Letters 





PERCY B. DUTTON ROCHESTER, N. Y. 
NEW YORK STATE MANAGER 


HUMBOLDT FIRE INSURANCE CO. OF PITTSBURGH, PA. 
TEUTONIA FIRE INSURANCE CO. OF PITTSBURGH, PA. 
CAPITAL FIRE INSURANCE CO. OF CONCORD, N. H. 














Open the way to real business—letters that make the actual prospect “speak out.” 
An official of one Insurance Company writes ‘I want you to know how thoroughly well 








pleased I am with the insurance sales letters. They cover the ground admirably and | 
shall be able to make effective use of them.” Life, Accident, Partnership and Corpora- 
tion insurance salesmen request particulars—ask for folder 11A. 


William S. Hull, Madison,,Conn. 
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Company Representation Wanted 








WANTED 
By young man with full experience in executive agency and actuarial 
work, opportunity to manage medium sized solvent company with 
unsatisfactory stock dividend record. Can make money for associates. 
Am satisfactorily placed now and will not consider any offer not com- 
plying with conditions specified. Address ‘‘C. N. B.,” care of THE 





B. N. EXTON 
PRESIDENT 


CHAS. DUPEE 
VICE-PRESIDENT 


B.N. EXTON & CO. 


INCORPORATED 
64 WALL ST. NEw YORK 


INSURANCE BROKERS 
SUCCESSORS TO 
THE EXTON-HALL BROKERAGE & VESSEL AGENCY 
JAMESON & FRELINGHUYSEN 


Special Facilities for Covering Large Lines of Insurance on IMPROVED RISKS 
and FLOATER PROPOSITIONS 


D. ELDER 
TREAS. AND SEC. 


R. F. BROWN 
ASST. TREAS. 














SpeEcTATOR, P. O. Box 1117, New York City, N. Y. 











figency Wants, 





WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘‘K,” care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 


WANTED 


Two responsible life insurance salesmen for 
New York City—to such men I have an 
attractive proposition. 


WILLIAM N. COMPTON 
General Agent, Metropolitan District 
ST. PAUL BLDG., 220 BROADWAY 
NEW YORK, N. Y. 














All Your Difficulties Anticipated! 


Company with strong clientele in 


South Dakota 


want a number of men to work in that State, starting with 
the opening up of Spring, 1916. 
DIRECT LEADS FURNISHED and 
EVERY ASSISTANCE PROVIDED 
We have strong connections in the State and facilities for 
getting the Agent cash on all notes taken for premiums. 


Address ‘‘K. B. M.,”’ care of the Spectator, 
P. O. Box 1117, New York City, N. Y. 








WHEN IT IS PUBLISHED BY THE SPECTATOR 
COMPANY, IT IS THE STANDARD WORK ON THE 
SUBJECT. 

IF IT IS AN INSURANCE BOOK THAT YOU 
WANT, ASK US ABOUT IT. 








BROKERS: 


Our large commissions, up-to-date policy 
contract, service and efficiency in co-opera- 
tion with your efforts, will 


Increase Your Income 


from your life insurance business. 


C. W. ANDERSON & SON 
General Agents 
F. H. WALLACE, Associate 
State Mutual Life Assurance Company 
220 BROADWAY 
Tel. Cortlandt 7657-7658 NEW YORK CITY 
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by the very low percentage of expense 
to mean insurance in force incurred dur- 


Editorial 


available for distribution in the form of 
premium refunds or dividends. Had the 








L The circulation of the publications of The ing the year 1915. As compared withthe high ratio of 1.03 shown by the table 

by Mee Spectator Company, including THE Spectator, preceding year there was a decline of _ been effective last year the expenses of 
amounts 10 nearly one million annually, aver- four points in the average ratio, and an these companies would have been greater 

‘n aging 17,500 weekly. These standard publica- tase PR 

Saag : examination of the table will show thata than they were by some $42,000,000, 

ogg tions, covering life, fire, casualty and miscel- aig ft oe honreie hict ‘ 

<< laneous insurance, are recognized as authori- Majority o the companies contributed which sum is more than fifty per cent of 
ties in their particular lines, and some have re- toward the decline. the actual expenses. 

oaieilinbes ceived the endorsements of the United States For some nine years past there has The table herewith presented gives the 

Y Government and State Insurance Departments. },0en manifested a degree of economy expense rate per cent of mean insurance 
Be The statistical and historical records of the  . ; : . ; 

— : in management which was scarcely in force for twenty-five companies, year 
various insurance companies are thus given : : 
wide circulation for the information of the ‘reamed of prior to the days of 1906. by year, for the twenty years 1896-1915 
public, constituting more valuable SERVICE ‘The passage by the New York Legisla- inclusive, with additional columns show- 

A. . ; ay ; : 

H. to the insurance companies than that supplied ture of a statute limiting the expense ing the averages by five-year periods and 
— an he Camrose pene allowance in the procurement of new for the entire twenty years. In compil- 
een Tue Sprctator, established in 1868, is a weekly : i ‘ 

journal devoted to promoting the best interests of  |yusiness had a salutary effect upon the ing the table the factors of management 
—__. | : trustworthy insurance of all kinds. The subscription ; 4 , 5 are 
; price for, the United States, Canada and Mexico is companies and led them to institute expenses and taxes are divided by the 
N x our Dollars per annum, postage prepaid; to all for- ‘ ; i : BE ; : f 
AS. |  ¢igncountries in the Postal Union, Five Dollars. economies in every direction. The re- mean amount of insurance in force in 
the New York Post Office as Second-Class Matter. ; . ; ; , 
soo -thateclan tinea epaaimiaiouimaaas sult is shown in the drop in the expense order to obtain the ratios. 
THE SPECTATOR COMPANY _ : 
. PUBLISHERS percentage from the high figure of 1.03 aaeeeeen 
e . + A? Ty 7G 7 
K Arthur L. J. Smith, Pres. Robert W. Blake, Sec'y in 1903 to 0.68 in 1915. It would seem UNDERWRITING AND INVESTMENT 
New ¥ : PROFITS AND LOSSES OF CASU- 
135 WILLIAM Street, New York apparent from the experience of recent 
Telephone, John 231, John 232 eines thd 1 er on ALTY AND MISCELLANEOUS 
WESTERN DEPARTMENT years Uist & low ctandard has Seems INSURANCE COMPANIES 
B ‘insurance Exchange, Chicago. Telephone, Wabash 581 from which there will only be slight de- IN TEN YEARS* 
Sole Selling Agents in America for the publications 2 Shy A i pa 
m of Charles & Edwin Layton, of London, England. viations from time to time. The table HE underwriting and investment 
Copyright, 1916, by The Spectator Company, New York. : ‘ = 5 s 
i a it cite oe pve here presented deals with twenty-five of transactions of the most important 

—! fF Vou. XCVI. APRIL 27, 1916. No. 17 the older life insurance companies of the casualty, fidelity, surety, plate glass and 

a country whose business is confined to or- other miscellaneous insurance companies 
THE EXPENSE RATE IN LIFE dinary risks only as distinguished from for the decade 1906 to 1915, inclusive, 
i INSURANCE industrial. Other companies are also are summarized in the accompanying ta- 

. I CONOMY in management on the showing a diminishing expense rate. ble. Certain of the companies were or- 
. . . . ~ ° . 

r suranc anies -*olicyholders benefit by reduction in ——— 

: : pa t of the life insur ince comp nies Policy sin * Copyright, 1916, by The Spectator Company, New 

listed in the accompanying table is shown expense rate, as there is a larger amount york. 


f THe Expense RATE Per Cent oF MEAN INSURANCE IN Force oF TWENTY- Five Lire INSURANCE COMPANIES FROM 1896 TO 1915, INCLUSIVE 
(Copyright, 1916, by The Spectator Company, New York) is 2 ee - 




































































































































































b AVERAGES. 
| COMPANIES 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 | 1913 | 1914 | 1915 = wag 1906 ty 1896 
! ; o] t ° 
sual : 1900 | 1905 | 1910 | 1915 | 1915 
" ae Se read 
e tna Life..............| 0.76 | 0.77 | 0.78 0.85 | 0.96 | 0.88 | 0.89 | 0.87 | 0.92 | 0.90 | 0.87 | 0.72 | 0.73 | 0.74 | 0.74 | 0.73 | 0.78 | 0.77 | 0.76 | 0.76 | 0.83 | 0.89 | 0.76 | 0.76 | 0.80 
itch ciccminsess 0.87 | 0.83 | 0.85 | 0.85 | 0.87 | 0.83 | 0.81 | 0.80 | 0.79 | 0.78 | 0.81 | 0.68 | 0.72 | 0.79 | 0.75 | 0.80 | 0.83 | 0.78 | 0.77 | 0.73 | 9-85 | 0.83 | 0.74 | 0.78 | 0.79 
Connecticut General... 0.90 | 0.97 | 0.94 | 1.03 | 0.99 | 0.96 | 1.10 | 0.99 | 1.04 | 1.10 | 0.99 | 0.70 | 0.74 | 0.75 | 0.77 | 0.81 | 0.78 | 0 83 | 0.82 | 0 77 | 0.97 | 1.04 | 0.78 | 0 80! 0.85 
Connecticut Mutual..... 0.74 | 0.76 | 0.78 | 0.83 | 0.86 | 0.85 | 0.84 | 0.85 | 0.83 | 0.82 | 0.85 | 0.83 | 0.80 | 0.83 | 0.80 | 0.78 | 0.78 | 0.76 | 0 71 | 0.71 | 0.79 | 0.84 | 0.83 | 9.75 | 0.80 
Equitable, New York... .| 0.88 0.91 | 0.90 | 0.99 | 0.95 | 0.97 | 1.03 | 1.07 | 1.02 | 0.93 | 0.78 | 0.72 | 0.73 | 0.79 | 0.78 | 0.77 | 0.79 | 0.75 | 0.69 | 0.72 | 0 94 | 1.00 | 0.76 | 0.72 | 0.85 
Equitable, Des Moines. . 1.13 | 1.06 | 1.14 | 1.14 | 1.18 | 1.18 | 1.07 | 0.93 | 1.03 | 0.95 | 0.94 | 0.97 | 0.90 | 0.94 | 0.91 | 0.95 | I 03 | 0.99 | 0.93 | 0.94 | 1-13 | 1.02 0.93 0.97 | 0.99 
MIN e cninia'sc'e wine ses 0.98 | 1.03 | 1.07 | 1.18 | 1.12 | 1.15 | 1.24 | 1.32 | 1.32 | 1.26 | 1.22 | 1.05 | 1.02 | 1.00 | 1.11 | 1.19 | 1.15 | 1.13 | 1.10 | 0.96] 1.09 | 1.26 | 1. 1.10 | 1.13 
| “een 1.26 | 1.22 | 1.19 | 1.24 | 1.32 | 1.26 | 1.33 | 1.30 | 1.24 | 1.19 | 1.30 | 0.84 | 0.84 | 0.89 | 0.89 | 0.86 | 0.88 | 0,84 | 0.85 | 0.83 | 1.25 | 1.26 | 095 | 0 85 | 1.02 
Manhattan... . ie Cece a 1.12 | 1.10 | 1.14 | 1.22 | 1.23 | 1.34 | 1.41 | 1.45 | 1.39 | 1-43 | 1 38 | 0.98 | 1.01 | 1.03 | 1.05 | 1.05 | 1.03 | 1.02 | 1.13 | 1.08] 1.17 | 1.41 | 1.10} 1.06 | 1.19 
Massachusetts....... ..-| 0.86 | 0.84 | 0.91 | 0.84 | 0.82 | 0.89 | 0.80 | 0.76 | 0.76 | 0.74 | 0.68 | 0.63 | 0.66 | 0.67 | 0.68 | 0.69 | 0.70 | 0.67 | 0.68 | 0.68 | 0.84 | 0.77 | 0.67 | 0.68 | 0.72 
Michigan Mutual....... 1.05 | 1.12 | 1.17 | 1.18 | 1.21 | 1.24 | 1.24] 1.10 | 1.14 | 1.22 | 1.07 | 0.88 | 0.76 | 0.82 | 0.83 | 0.82 0.90 | 0.98 | 1.01 | 0.93 | 1.16 | 1.19 | 0.87 | 0.93 | 1.02 
Mutual Benefit......... 0.68 | 0.71 | 0.75 | 0.79 | 0.78 | 0.77 | 0.80 | 0.79 | 0.79 | 0.79 | 0.76 | 0.71 | 0.69 | 0.71 | 0.71 | 0.67 | 0.67 | 0.63 | 0.60 | 0.59 | 0.74 | 0.78 | 0.71 | 0.63 | 0.70 
utual of New York....| 1.13 1.09 | 1.10 | 1.21 | 1.19 | 1.16 | 1.16 | 1.15 | 1.11 | 0.98 | 0.70 | 0.58 | 0.57 | 0.61 | 0.62 | 0.65 | 0.68 | 0.69 | 0.67 | 0. 1.15 | 1.11 | 0.62 | 0.67 | 0,85 
National Life........... 1.02 | 0.99 | 1.06 | 1.17 | 1.12 | 1.09 | 1.07 | 1.09 | 1.08 | 1.06 | 0.98 | 0.78 | 0.75 | 0.76 | 0.80 | 0.78 | 0.81 | 0.80 | 0.78 | 0.79 | 1.08 | 1.08 | 0.81 | 0.79 | 0.94 
ew England.......... 0.73 | 0.81 | 0.83 | 0.75 | 0.77 | 0.81 | 0. oO. 0.87 | 0.89 | 0.80 | 0.69 | 0.71 | 0.74 | 0.76 | 0.73 | 0.72 | 0.69 | 0.65 | 0.66 | 0.77 | 0.87 | 0.74 | 0.68 | 0.75 
New York Life re) ° oO I - 1.08 | 1.02] 1.11 | 1.10 | 1.06 | 0.92 | 0.69 | 0.55 | 0.53 | 0.54 | 0.56 | 0.59 | 0 62 | 0.65 | 0.63 | 0.59 | 1.02 | 1.04 | 0.58 | 0.62 | 0.78 
seeteches . ; , F X : ; : : ; : . | 0. 
orthwestern Mutual... an an a ° 30 0.87 | 0.81 | 0.79 | 0.75 | 0.75 | 0.75 | 0.72 | 0.70 | 0.64 0.63 | 0.63 | 0.62 0.65 | 0.60 | 0.59 | 0.59 | 0.81 | 0.77 | 0.66 | 0.61 | 0.68 
Penn Mutual.........., 0.84 | 0.95 | 0.99 | 0.97 | 1.09 | 1.04 | 1.04 | 0.91 | 0.95 | 0.94 | 0.87 | 0.76 | 0.72 | 0.74 | 0.76 | 0.77 | 0.77 | 0.74 | 0.69 | 0.77 | 0.98 | 0.97 | 0.76 | 0.75 | 0.82 
Phoenix Mutual eres seee| 1.29 | 1.28 | 1.34 | 1.43 | 1-31 | 1.12 | 1.07 | 1.06 | 1.04 | 1.09 | 1.24 | 0.84 | 0.86 | 0.89 | 0.91 | 0.96 | 0.96 | 0.93 | 0.90 | 0.85 | 1.33 | 1-07 | 0.94 | 0.92 | 1.01 
Provident L. and T... | 0.70 | 0.73 | 0.72 | 0.70 | 0.75 | 0.73 | 0.77 | 0.90 | 0.75 | 0.78 | 0.71 | 0.77 | 0.72 | 0.80 | 0.78 | 0.77 | 0.75 | 0.74 | 0.87 | 0.69 | 0.72 | 0.79 | 0.76 | 0.76 | 0.76 
State Mutual, Ma 66 | 0.64 | 0 0.73 | 9.75 | 0.73 | 0.73 | 0.73 | 0.71 | 0.90 | 0.89 | 0.71 | 0.73 | 0.78 
’ ee 0.86 | o. 0.88 | 0.89 | 0.92 | o. °. 0.90 | 0.88 | 0.86 | 0.75 | 0. .64 | 0.75 73 3 | 0.73 | 0.7 go 9 3 | 0.7 
Travelers... , sere eeee| 0.69 —- 0.74 ode 0.85 082 pe oO. 0.79 | 0.82 | 0.81 | 0.74 | 0.74 | 0.72 | 0.71 | 0.72 | 0.85 | 0.80 | 0.74 | 0.73] 0 76 | 0.79 | 0.74 | 0.76 | 0.79 
‘ Union Central......_-” | z.08 1.05 | 1.09 | 1.03 | 0.98 | 0.91 | 0.91 | 0 84 | 0.87 | 0.86 | 0.87 | 0.79 | 0.76 | 0.82 | 0.78 | 0.79 | 0.82 | 0.87 | 0.87 | 0.88 | 1.04 | 0.87 | 0.80 | 0.85 | 0.86 
2 Union Mutual.....- 7" 1.19 | 1.23 | 1.39 | 1.31 | 1.29 | 1.28 | 1.25 | 1.30 | 1.34 | 1.20 | 1.24 | 0.66 | 0.72 | 0.77 | 0.81 | 0.83 | 0.83 | 0 76 | 0.83 | 0,80} 1.27 | 1.28 | 0.84 | 0.81 | 1.02 
U PR aiécuevens 1.09 | 1.11 | 1.15 | 1.24 | 1.29 | 1.31 | 1.46 | 1.27 | 1.18 | 1.09 | 0.88 | 0.80 | 0.92 | 0.85 0.87 | 0.90 | 0.96 | 0.90 | 1.08 | 1.13 | 1.18 | 1.26 | 0.86 | 1.01 | 1.10 
Averages (25 cos,)...... 0.93 | 0.94 | 0.96 | 1.03 | 1.03 | 1.00 | 1.03 1.03 1.01 | 0.93 | 0.78 | 0.68 | 0.66 | 0.68 | 0.69 | 0.70 | 0.71 | 0.71 | 0.72 | 0.68 Jo. 98 | 1.00 | 0.70 | 0.70 | 0.81 
= Si aiedliaaaaala : ; _ 
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Editorial 


UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF ag og + hel AND MISCELLANEOUS INSURANCE COMPANIES IN TEN YEARS 
1 -1915. : 
_ (Copyright, 1916, by The Spectator Company, New York.) 














THE SPECTATOR 

























































































| | 
| | 
| Under- Lossesand| Under- | Under- |Investment Increase (+-)|Increase (+)|Ratio Net 
writing Under- writing | writing Income tSurplus tDividends | or Decrease | or Decrease | Losses 
NAME AND LOCATION Income writing Profit Loss and Earned Incurred —) in (—) in Incurred 
OF COMPANY. Earned Expenses in in Accre- | in in Contingent Net to Und. 
| in Incurred in Ten Ten tionin | Ten Years. | Ten Years. | Fund in Surplus in | Income 
| Ten Years.| Ten Years.| Years. | Years. Years. Ten Years. | Ten Years. | Earned. 
| a | 
Casualty Companies. i a $ $s | $ $ $ $ % 
tna Accident and Liability, Hartford k..... 6,442,277| 6,494,272} ...... 51,995| 698,774 646,779! n—320,000; _........ +966,779| 41.6 
tna Life (Acc. and Lia. Dept. \ Hartford..., 62,613,110] 63,289,214) —...... 676,104] 2,366,041 1,689,937 d328,188 +500,000}  +861,749} 50.5 
American Fidelity, Montpelier, Vt./........- 7,470,986} 8,368,238) ...... | 897,252) 281,486 ~615,766) 6—667,000; i... +51,234| 57.2 
Brotherhood Accident, Boston, Mass.i.......| 1,103,926} —_ 1,016,935 1 rae 27,350 114,341 45000, we ne +69,341; 60.2 
Casualty Co. of America, New York......... | 22,902,237] 23,977,999} ...... | 1,075,762) 903,929 171,833 G26 000; anus —196,833| 54.6 
Columbian National Life (Acc. and Health | = 
Dept.), Boston, Mass. f............+++++ 623,209 FIQOG0| «os ss 96,760} —...... =—OBFEO) cess ewses —96,760| 58.8 
Commercial Casualty, Newark, N.J.i....... 2,754,678] 2,838,325] .....- | 83,647, 183,535 99,888 —62,476} —....... +162,364] 45.9 
Conn. Gen. Life (Acc. Dept.), Hartford h.... 412,564 626,130] ...... | 213,566 384 213,182] aa—185,946| —129,012 +101,776| 49.9 
Continental Casualty, Hammond, Ind....... 27,114,398] 26,734,991 aaa Mia 437,699 $17,106 600,000 +168,066 +49,040} 43.8 
Employers Indemnity, Kansas City e...... 44,884 Ce ere 442 12,833 12,391 n—13,022; ...... +25,413} 56.2 
Employers Liability, London.......... 46,338,618) 42,068,015} 4,270,603) —...... 1,466,326 5,736,929 3,447,775 +500,000} +1,789,154} 48.2 
Equitable Accident, Boston, Mass. 7...... 521,899 550,572 Se 28,673 36,813 8,14 5a / lee] Oe —35,860} 41.2 
European Accident, London, Eng.i.......... 1,797,534 1,853,647, ....-- 56,113 148,979 92,866 452,981 +70,847 +475,000 55.8 
Federal Casualty, Detroit..... ............5 3,108,701] 2,706,781} 401,920) —.......... , 88,100 490,020 q336,000; iw... +154,020] 40.2 
Fidelity and Casaulty, New York............| 73,413,730] 72,804,605| 609,125)... 2,648,816 3,257,941] 2,270,000] bb+923,342 +64,599} 43.2 
Frankfort General, Frankfort................| 10,558,340} 10,711,138] = ..-..-. 152,798) 334,628 181,830 —89,179 +210,273 +60,736] 54.8 
Genera] Accident, Perth .................-- 26,686,079} 27,816,175} = -..... 1,130,096) $751,247) 378,849] —1,343,668] 6b +316,379 +648,440} 50.0 
General Indemnity, Rochester, N. Y.cc...... 25,540 21,883 3,657, ww ae 17,575 Mieeel . saa. auene Se i.) ee 
Georgia Casualty, Maconf..................| 1,425,084] 1,522,205} —i«..... 97,121] 31,909 65,212] dd—182,328| bb +58,793 +58,323] 53.7 
Globe Indemnity, New York i...............] 10,672,615] 11,224,670} —...... 552,055) 390,484 161,571 1,047,145) bb+880,129 +505,445} = 48.0 
Great Eastern Casualty, N. Y.............. 6,392,342} 6,263,837} 128,505) i... . . 216,359 344,864 159,375) i... .. +185,489| = 37.1 
Great Western Accident, Des Moines e¢...... 380,399 344,635 35,764 ee 13,499 49,263 18,008 —22 +31,877 34.2 
Hartford Accident and Ind., Hartford g........|  2,490,257| 2,999,187)... ... 508,880 174,679 —334,201 ~900,000| 6b +208,345 +357,454| 44.2 
Inter-Ocean Casualty, Springfield, Ill. /........ 1,937,984! 1,859,421 TGOG) acess 61,556 140,119 137,000 aa—3,758 +6,877| 39.4 
Kansas Casualty and Surety, Wichita e....... 83,688 128,055, tix... - 44,367 22,398 21,969} x«—76,248 — 24,828 +79,107| 54.8 
Kansas City Casualty, Kansas City h........ 397,736 OS I -_- 161,439 71,441 —89,908} ...... |  —caceee —89,998} 55.3 
London Guar. and Accident, London......... 28,897,189} 28,800,709 96,480) oe eeee 731,834 828,314 —115,774 +300,000 +644,088} 59.0 
London and Lancashire Ind., N. Y. ihh.....| 1,462,831} 2,317,982)... | $55,151) 308,465 546,686) —1,168,089) = +114,007)  +-507,396] 59.3 
Loyal Protective Bostonj.... .............. 3,129,675| 3,035,150 94,525] «+--+ 65,148 159,673 50,000 —1,752 +111,425| 61.3 
Manufacturers Liability, Trenton /........... 374,353 366,577 7,776; trees 31,868 39,644 —15,000 +4,275 +50,369} 54.4 
Maryland Casualty, Baltimore.............. 44,544,306] 44,278,943] 265,363! ------ 1,567,600 1,832,963) 1,792,500} —...... +40,463| 47.7 
Masonic Protective, Worcester j............ 2,112,081) 2,002,929 109,152) «+++: 60,388 169,540 40,000 66+4,511 +125,029]} 58.6 
Massachusetts Accident, Boston j........... 1,897,595} 1,827,640 69,955 34,004 103,959 62,500 +7,713 +33,746) 43.4 
Metropolitan Life, N. Y. (Acc. Dept.)........ 293,254 243,292 49,962 120 50,082}... +937 +49,145| 71.2 
National Casualty Detroit............. 6,573,837 6,331,313] 242,524) —------ 100,278 342,802 9268000; iss... +74,802| 38.9 
New Amsterdam Casualty, N .Y.............| 9,230,057] 9,794,992; ...... 564,935) 354,648 —210,287| r—315,716 bb +7,922 +97,507| 50.5 
New England Equitable, Boston iy...........| 5,385,708} 6,466,280} |... 1,080,572) = 236,494) = —844,078} —1,140,000} —...... +295,922) 54.3 
Niagara Life (Cas. Dept.), Buffaloe......... 17,915 17,553 oe eS ont tie _ 362 Sh Geer +362 72.4 
North American Accident, Chicago.. ........| 9,769,855} 9,532,056] 237,799) = ------ 230,459 468,258 w450,000} bb +1,706 +16,552| 36.7 
North American Life and Cas., Minneapolis PR 
(Cam BORDEN) Bi ssccccccsccccs cs cneee 56,943 52,604 4,339) «++ e ee 5,861 10,200 —44,524 +12,961 +41,763| 41.2 
Ocean Accident and Guarantee, London......| 32,537,697| 32,358,774 178,923) «++: 1,272,481 1,451,404 1,270,319 126,556 +54,529| 53.3 
Pacific Mut. Life (Acc. Dept.), Los Angeles 1.| 11,479,735] 11,171,747| 307,988] «++ - 525,782) 833,770 715,398] kk +43,263 +75,109} 46.8 
Preferred Accident, New York.............. 16,082,875] 14,676,882] 1,405,993) ,------ 658,557 2,064,550) 1,184,000 +155,185 +725,365| 39.9 
Prudential Casualty, Indianapolis i......... 2,598,216] 2,991,055} ...... 392,839 168,521 —224,318] tn—304,910]  —...... +80,592| 53.1 
Red Mens Frat. Accident, Westfield, Mass. e. 51,334 46,128 5,206} ee +e 5,632 U1 cs coh | rer +10,838) 54.0 
Ridgely Protective Assn., Worcester /....... 2,548,505] 2,417,211 131,294 sees 102,697 233,991 45,000] 6b+25,470 +163,521| 58.8 
Royal Indemnity, New eas Sees 11,162,595} 11,756,065) ...... 593,470) = 431,189] = —162,281 —561,084| bb+492,014 —93,211)} 46.2 
Standard Accident, Detroit................. 25,075,217| 24,434,778] 640,439] “+ ---- 1,378,933 2,109,372) 1,362,500} 6b +76,166 +580,706) 47.8 
Travelers (Accident Dept.), Hartford......... 106,307,293] 106,096,099 211,194, vee ee 5,385,906 9,597,100 5,210,000] + +1,193,907 —806,807} 49.2 
Travelers Indemnity, Hartfordc.............| 5,069,759} 4,951,568 118,191} «++ es 504,603 622,794 27,500} 6b+-83,731 +511,563} 39.2 
United States Casualty, New York.......... 16,664,241] 16,906,485] ...... 242,244) 788,321 546,077 567,500} bb—121,423}  +100,000) 50.4 
World Casualty, Chicago, Ill. h............. f oS oe 2,943 23,781 20,838 Ot (ree +8,838) 40.7 
Zurich Gen. Acc. and Liability, Zurich g..... 3,430,224] 3,945,913) ...... 515,689 149,648} —3866,041 —947,951 +125,000 +456,910} 58.4 
Totals (53 companies)..................5. 664,555,179] 664,458,092] 97,087; ------ 26,510,058] *26,607,145) *10,514,522) *+-5,830,103|*+10,262,520| 49.1 
Fidelity and Surety Companies. 
American Surety, New York................ 25,084,821] 22,262,760} 2.822.061) ------ 2,119,240 4,941,301 5,887,500] bb—115,796} —830,403] 24.9 
capleel City Surety, Albany, N. Y.h......... 404,937 349,028 55,909} «++ 37,592 93,501 36,000; i... +57,501} 19.1 
Fidelity and Deposit, Baltimore............ 35,236,105] 34,161,665] 1,074,440] «+--+ 3,021,396 4,095,836 3,970,000) 0 +-1,023,864 —898,028} 40.0 
Guar. Co. of No. America, Montreal....... 1,894,687} 1,713,351 181,336) wee 593,307 74,643 579,399} 6b+10,871 +184,373| 23.8 
Illinois Surety, Chicago...............00000. 2,829,809] 3,145,144 ~7 315,335| 139,088} —176,247| f/—194,106] ee—45,771 +63,630} 46.5 
International Fidelity, Jersey City j......... 1,032,005 710,439 321,566] ------ 119,038 440,604 90,000 +9,167 +341,437| 40.7 
Lion Bonding and Surety, Omaha g......... 471,186 482,705] ...... 11,519 56,092 44,573 22,680 +2,719 +19,174| 32.7 
Massachusetts Bonding and Ins., Boston /...| 14,834,278] 15,591,658] =... 757,380/ 445,846] —311,534) §—212,052) i... . 99,482; 48.4 
National Surety, New York................. 26,283,866] 23,775,557] 2,508,309 Corer 1,619,785 4,128,094} vp1,365,000] bb—91,686] +2,854,780} 34.3 
Southern Surety, Denison, Okla. i............ 3,502,793} 4,105,460) ...... 602,667 120,634 —482,033 a | eee —131,522 56.4 
U. S. Fidelity and Guaranty, Baltimore. ... . 43,409,719} 42,032,595] 1,377,124) ------ 1,367,546 2,744,670 21,518,500] 6b+104,726) +1,121,444) 42.1 
United States Guarantee, New York j....... 1,103,410 906,044 197,366) ++ +-e- 176,971 374,337 115,000 +21,280 +238,057} 20.1 
Totals (12 companies)................0.-, 156,087,616] 149,236,406] *6,851,210| ------ 9,816,535 | *16,667,745 | *12,827,410 | *+919,374) *+2,920,961) 38.1 
Plate Glass Companies. 
Lloyds Plate Glass, New York...............| 5,369,300] 5,053,359] 315,941] —------ 218,413 534,354 500,000} 6b+24,911 +9,443| 37.4 
Metropolitan Casualty, New York... :......| 6,490,303] 6,282,987] 207,316] —------ 210,895 418,211 232,000 +9,809 +176,402| 39.6 
New Jersey Fidelity and P. G., Newark..... 3,973,766] 3,738,667 235,099} =: ----- 234,692 469,791 qg258,000} (i... . . +211,791 40.7 
New York Plate Glass, New York........... 5,573,502} 5,334,943 238,559] ++ eee 251,186 489,745 320,000} 6b+22,997 +146,748 42.0 
Totals (4 companies) eae sessnvesesesys 21,406,871] 20,409,956] 996,915] ~—-----. 915,186 1,912,101 1,310,000 +57,717| +544,384) 39.9 
American Credit Indemnity, N. Y........... 9,269,534] 10,053,733] ...... 784,199) — s908,612 124,413 410,500} bb—54,752 —231,335|) 61.6 
Hartford Steam Boiler, Hartford........... 13,947,859] 12,614,361] 1,333,498]  ...--. 1,559,500 2,892,998] nn2,540,000) bb+43,705 +809,293 8.5 
Ind. & Ohio Live Stock, Crawfordsville c..... 2,544,752} 2,405,164 ro ioe 104,317 243,905 ree +45,905| 51.5 
Medical Protective, Fort Waynej........... 476,968 460,321 vo) | eee 48,212 64,859 —1,684 u—591 +67,134 35.9 
Standard Live Stock, Indianapolish.......... 412,008 449,477) ww... 37,469 69,018 31,549] «—10,900 u—91 +42,540| 54.7 
Totals (6 companies).................6.4. 26,651,121] 25,983,056] *668,065| =... 2,689,659 3,357,724]  *3,135,916 *—11,729|  *+233,537) 32.3 
Grand totals (74 companies).............. 868,700,787| 860,087,510] *8,613,277} ...... 39,931,438! *48,544,715] *27,787,848] *+6,795,465|*+13,961,402| 46.4 











*Net. tAmounts of foreign companies in dividend column represent net remittances to or (—) net receipts from home offices. Amounts for American companies preceded by si8 
t Minus sign (—) in surplus earned column indicates combined underwriting and investment loss. § Includes profit due to reinsura G 
rior to 1910. 6 Includes $444,500 reduction in capital app 
Two years. g Three years. / Four years. 


indicates surplus paid in by stockholders. 
dent Insurance Company of Philadelphia. 


$362,500 surplus paid in, less $140,000 dividends. 


years. / Eight years. m Surplus = 
transferred from surplus to capital. 

ferred from capital to surplus. 
w Includes $120,000 transferred from surplus 


tIncludes $300,000 reduction in 


to capital. 


§| Premium on stock sold, less dividends. 
d . ¢ Nine years. d Dividends less su 
d in, less dividends. o Includes expense liquidations and merger other companies, $492,528; excess s 
q Includes $100,000 transferred from surplus to capital. r Decrease in capital, $64,4 
capital applied to surplus. _« Includes $500,000 transferred 
y New England Casualty prior to 1915. 


x Surplus paid in, less dividends. 
Organized September 22, 1914. 


ferred from life department $3,789; less sundry items. 6b Includes excess special deposit 
ee Bank dividends, $50,000, and sundry items. Eroouiies Gecens 


a Premiums earned in years 
rplus paid in. e One year. 


er liabilities, etc. 
ivid } , hh Succeeded Lon. and Lancashire Guarantee and Accident, Toronto, in 1915. 
surplus paid in, $64,106, and capital decrease, $250,000. kk Includes agents’ balances, $20,605. WSundry items. mn Includes $1, 
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cc 


00; 
from su 


surplus paid in, $501,500; less dividends. 
lus to capital. »v Dividends less 
z Dividends, less $120,000 premium on s 
dd Transferred from capital to sur) 
hay ony includes four years for that company. if 
,000 transferred from surplus to capital. 
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ganized later than 1906, while the under- 
writing and investment figures of others 
were not available for the full ten-year 
period ; hence footnotes are attached to 
such companies, indicating the number of 
years’ statistics presented for each. 
" The seventy-four companies tabulated 
earned underwriting income in the last 
ten years to an amount exceeding $868,- 
000,000, but their net underwriting profit 
amounted to but one per cent thereon. 
It was fortunate that their net returns 
from investments were sufficient to take 
care of the amounts paid for dividends 
by the American companies and the net 
remittances to the home offices of foreign 
companies, to add nearly $6,800,000 to 
contingent funds (including amounts of 
special deposits over liabilities in States 
requiring same), and to increase the 
surplus by about $5,300,000, thus leav- 
ing the whole underwriting profit to be 
also added to surplus. 

In the aggregate, fifty-three casualty 
companies made an underwriting profit 
of but one one-hundreth of one per cent 
on $664,500,000 of underwriting income 
earned, and of these, twenty-five compa- 
nies lost money on their underwriting. 
The experience of individual companies 
ranged from a loss of 58.4 per cent to a 
profit of 17 per cent of their underwrit- 
ing income. 

Four of the twelve fidelity and surety 
companies listed made underwriting 
losses of from 2.4 per cent to 17.2 
per cent, while the remaining eight com- 
panies secured profits ranging up to 31.1 
per cent. The underwriting profit of this 
group, as a whole, was 4.3 per cent upon 
over $156,000,000 of underwriting in- 
come earned, 

The four distinctly plate glass insur- 
ance companies gained 4.6 per cent up- 
on $21,400,000 of underwriting income 
earned, none of such companies having 
recorded an underwriting loss. 

In the fourth group are embraced one 
credit insurance company, which lost 
8.4 per cent; a live stock company, which 
shows a profit of 5.4 per cent; another 
live stock company, quite recently organ- 
ized, which lost 9 per cent upon about 
$412,000 of underwriting income; a 
steam boiler insurance company, whose 
profit was 9.5 per cent upon about $13,- 
950,000 of underwriting income, and a 
Physicians’ defense company, whose 

profit was 3.5 per cent for the six-year 
period covered. A condensed summary 
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of the aggregate results shown in the 
main table is here given: 


Underwriting income or premium earned, $868,700,787 


Investment income and accretion........ 39,931,438 

“ROGAP IGOUNE oes. ce daseeanees $908,632 ,225 
Losses and underwriting expenses....... $860,087,510 
Dividends and foreign companies’ remit- 

TANCES 2 oc e cess cecccccccseccsccens 27,787,848 
Increase in contingent funds............ 6,795,465 
Increase in net surplus .......ccccccece 13,961,402 

ROMGU cect ctuxsuececenweeaeeeen $908,632,225 


Scanning the large table, it is ob- 
served that thirty-one out of seventy- 
four companies experienced underwrit- 
ing losses in the periods covered by their 
statistics therein. Considering this fea- 
ture in conjunction with the fact that the 
gross underwriting profit remained at 
the same proportion—one per cent—as 
in last year’s table, although in the 
present table $86,000,000 more of un- 
derwriting income is embraced, it is ap- 
parent that the conduct of miscellaneous 
insurance as a whole does not offer a suf- 
ficient remuneration to the capital in- 
vested. A profit of one per cent upon 
$868,000,000 of business during a period 
of ten years does not render the outlook 
for the future attractive to capital. This 
is particularly true in relation to the cas- 
ualty companies, whose business consti- 
tuted three-quarters of the total under- 
writing income, and yielded a profit of 
but one one-hundredth of one per cent. 

Manifestly, the conditions existing in 
certain lines of insurance transacted by 
the companies tabulated are unsatisfac- 
tory and must be improved in some way 
if the companies and their stockholders 
are to reap any appropriate reward for 
carrying the vast amounts of risks which 
they do, for the benefit of the people of 
our country. 

From the viewpoint of the latter, in 
order to secure the permanence and 
stability of the companies, it is better 
that the companies should be reasonably 
well compensated for the assumption of 
great risks, so that their surplus funds 
may be gradually augmented for the pro- 
tection of policyholders. 


URING March the losses by fire in 
the United States and Canada, ac- 
cording to the records of the Journal of 
Commerce, showed an increase of ap- 
proximately $20,000,000 over the losses 
of the corresponding month of last year. 
Thus far in 1916 the fire record has been 
unfavorable to the companies, 


1gI 


most 


Editorial 


showing to date an increase of about 
$33,000,000 over the same period of 1915 
and more than $14,000,000 over the first 
quarter of 1914. The March losses were 
greatly augmented by the conflagrations 
in Paris, Tex.; Augusta, Ga.; Nashville, 
Tenn., and Tulsa, Okla., which, taken to- 
gether, caused a loss of about $15,090,- 
ooo. The aggregate losses for the month 
are estimated at $38,680,250, as com- 
pared with $18,786,400 for March, 1915, 
and $25,512,750 for March, 1914. The 
losses for the first quarter of 1916 totaled 
$84,874,370, as against $51,928,250 for 
the first three months of 1915 and 
$70,461,650 for the same period of 1914. 


from life insurance offices or 
corporations of a group insurance on the 
whole or a large portion of the em- 
ployees. Most of these insurances are 
given to the employees at the expense of 
the employer. The growth of group in- 
surance has been remarkable, but its pos- 
sibilities are just in the formative stage. 
Its advantages for business insurance 
are almost illimitable. For example, by 
placing a group insurance on its sales 
force, the amount to be determined upon 
the individual records of the salesmen, 
many corporations and firms could save 
themselves from acute embarrassment 
due to the death of a valuable man. 
Should the corporation insure its sales 
department for its own benefit, practically 
all of this stringency could be eliminated, 
for the cash return from the insurance 
could be put to immediate use in con- 
serving the business developed by the 
particular salesman in question. By a 
proper system of accounting every con- 
cern having merchandise to sell could 
set aside a premium fund for insurance 
against the loss of its salesman under a 


A LMOST daily there are reports 


‘group plan. 


HE most recent report of the New 
York Police Department shows a 
reduction in the number of street acci- 
dents to pedestrians. This is undoubtedly 
due to the gradual education of the pub- 
lic to its responsibility in the matter of 
observing strictly and conscientiously all 
traffic rules. It is to be hoped that this 
growing responsibility will become more 
individual, and in this way bring about 
a reduction in the accidents due to indi- 
vidual carelessness. 














Life Insurance 


LIFE INSURANCE 


THE NEW ERA IN INSURANCE 
JOURNALISM 


A Word Regarding Intelligent Selection 


3y Georce I’, BARIGHT 

The days of the “Sausage Lengths” are over. 
The journalist who walked into the office of 
the insurance company and demanded his share 
of the appropriation on the ground that “the 
other paper” was getting theirs, is also rapidly 
becoming a thing of the past, while intelligent 
home office officials are beginning to learn that 
there is a difference in insurance journals. 

My sympathies have always been with the in- 
surance publisher. He has had a hard row to 
hoe. Those who have made a sincere and 
earnest effort to be of value to the business 
have had a harder time than anybody else, be- 
cause they have spent more to make their 
papers worth while, and for a long while it 
was but little appreciated, their best efforts 
never producing anything but the same old 
“Sausage Length” of advertising patronage 
after all. 

Prejudice is a hard thing to live down and 
many an insurance manager has permitted his 
prejudice as to advertising to distort his vision. 


THe PLACE OF THE INSURANCE PAPER 


Now the insurance paper has a place, and 
a very important one, in the insurance business, 
in spite of the fact that one of the most suc- 
cessful industrial superintendents used to in- 
sist that the Bible and the rate book consti- 
tuted enough literature for any insurance 
man! 

Leaving out of consideration for the mo- 
ment the publications which deal with the tech- 
nical, actuarial or mathematical side of the 
business, the field of the insurance paper may 
be considered under three general phases: 

Its news value. 

Its educational value. 

Its inspirational value. 

And these are the three tests which should 
be applied to determine the general value of an 
insurance publication to the business. 

The news of the business should be told— 
it is helpful to tell it. It increases the interest 
of agents and all those working to advance 
the cause of life insurance to be provided with 
the opportunity to keep well informed upon 
all the various developments which are con- 
tinually taking place in a business of such vast 
proportions. 

The knowledge of what other men engaged 
in the same line of work are doing is always 
beneficial—it provides an interest and a stimu- 
lus very necessary to the business. 

As an educational factor, the influence of 
the insurance paper has been developing rapidly 
during the last few years. 

Live publishers, realizing the necessity of 
demonstrating the constructive value of their 
papers, are going to great trouble and expense 
to gather together educational material which 
will help the agent in his work—contributions 
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from successful underwriters—hints on “how- 
to-do-it” from men who have succeeded; for 
no business is more unselfish in its readiness 
to extend counsel and suggestion than life 
insurance. 

All this good work costs money. Paper, ink, 
electrotype and editorial work are factors of 
increasing cost; and when you see an insur- 
ance paper devoting great attention to edu- 
cational work, remember that somebody has to 
pay the bills. And never was the expense of 
production more greatly emphasized than at 
present with the great European war on and 
the cost of all material involved in the business 
of publication rising skyward. 

But there is a side of greater importance 
than either the news or educational phase—the 
influence of the well-edited, well-conducted in- 
surance paper is very strong in creating and 
maintaining an inspirational force which is 
very beneficial to the business as a whole. 

There is no business in the country which 
obtains as helpful and constant co-operation 
from its trade press as does life insurance. 

The continued optimism, the spirit of cour- 
age, of successful endeavor, the surmounting 
of obstacles with which the better class of in- 
surance publications are filled, are such that 
no agent could possibly be a constant reader 
of them without being inspired, instructed and 
helped. 

He will be a better life underwriter, a 
stronger force to his company and a better 
citizen, by reading them. Can more be said 
of the press of any other trade? 

The political side of the insurance paper—its 
influence in securing helpful legislation or in 
pointing out the disadvantage of harmful or 
adverse legislation—need hardly be more than 
mentioned, for every experienced official can 
remember occasions when this influence has 
been most beneficial. 


Tue Duty or THE CoMPANIES. 

A great deal of this work is unselfish—much 
of it is inspired by a real ideal of service on 
the part of the publisher—the desire to be of 
real value to the business—and yet the re- 
ward of his effort is never very great from a 
financial standpoint. Whoever heard of an in- 
surance publisher getting rich on an insurance 
paper ?—while the contrary is true in respect 
to some of the publishers of trade journals in 
other lines. 

Insurance officials should recognize these 
efforts. Everything that is done to help the 
agent to benefit the cause of life insurance as 
a whole and advance the plane of general in- 
telligence and ability is beneficial, not only to 
all the business but to each company as well. 

It is not only just, therefore, but it is good 
business as well, to provide staunch support 
to those publications which demonstrate their 
unselfishness and value. 

There is no mystery about it—printers’ ink 
is the frankest thing there is. The discriminat- 
ing official who really wants to find out which 
papers are helpful and beneficial, which are 
doing the constructive work, can do so easily 
enough—all that he has to do is to read them. 
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The papers which are doing this kind of work 
are not hiding their light under a bushel. 


ADVERTISING VALUES 

Circulation is not the only test of value jp 
determining what position to accord a publi. 
cation covering a special field like an insur. 
ance paper. 

The question of influence is the important 
factor. If the paper is read thoroughly, if jt 
exercises a strong beneficial influence among 
its readers, if it stands well with them in char. 
acter and intelligence, then that interest ex- 
tends to everything in its columns, including 
its advertising. 

For this reason papers of this class have 
good advertising value and the companies 
which use their advertising columns and use 
them properly will get good results from them, 

So that it is good policy and good business 
to patronize the progressive insurance paper. 

Of course, when it comes to the question of 
securing advertising results, that is, results 
which can be directly attributed to advertising, 
it isn’t all up to the paper, either. 

All that the paper can provide is the blank 
space in a medium which has earned the re- 
spect and interest of its readers. What is done 
with that blank space is usually up to the com- 
pany, and the official who fails to get returns 
from his advertising should investigate his 
own advertising copy before he puts all the 
blame up to the publisher. 

The writer received recently 149 replies toa 
single advertisement in an insurance paper, 
and if that record has ever been duplicated he 
has never heard of it. But it shows that you 
can get good results from your space if you 
use it right. 

The equations of value might therefore be 
simply expressed like this: 


The Successful 
Insurance Paper. 


Company 


The Intelligent + 
Support 


Publisher 


_ Results for 


The Successful rs The Intelligent 
i a Both. 


Insurance Paper Advertiser 


Statistics of Fraternal Societies, 1916 

The edition for 1916 of Statistics of Fra- 
ternal Societies gives in condensed form a 
large amount of data relating to rates, plans, 
mortality, membership and __ financial 
standing of the leading fraternal societies op- 
erating in the United States. Among the de- 
tails presented in the work are: Cost of man- 
agement, total and per capita; deaths per 1000 
members; average age; number of assess- 
ments; amount collected per $1000; death 
losses paid; insurance in force; number of 


cost, 


. a 
members and lodges; cost of joining, assets 


and liabilities of over one hundred and eighty 
societies. Price, in flexible leather binding, 
$1.10; manila binding, 85 cents, shipment pre- 
paid. Copies may be obtained by addressing 
the Spectator Company, 135 William street, 
New York. 


Will Tax Cash Values 
The new city council in Des Moines has al- 
nounced that after this year every life insur 
ance policyholder in the city is going to be 
taxed five mills on the cash or surrender value 
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of his policy. It was decided that it is too late 
to make such assessment for this year, but the 
new council gave due and timely warning that 
nereafter this will be taxed. 

The city assessor was called into the case 
when one taxpayer asked that a tax on his 
endowment policy be remitted. He said it had 
never before been assessed. It was remitted 
this time. 





Finger Print Identification 

The Finger Print Instructor is the title of a 
new book just published by Munn & Co. The 
work is a careful study of the principles of 
identification by the use of finger prints made 
by Frederick Kuhne of the Bureau of Criminal 
Identification, Police Department of New York 
city. Mr. Kuhne has compiled a work that is 
invaluable to the student of finger prints. The 
pook has been designed with the especial pur- 
pose of proving a help to beginners in the 
science of taking finger prints. 

Claim investigators and adjusters of both life 
and casualty insurance companies will find the 
book very useful as a practical means of edu- 
cating themselves in the practice of finger-print 
identification, as the book is primarily an in- 
structive work. The use of finger prints by in- 
surance companies as a means of identifying 
bodies that have been marred beyond other 
means of recognition has been recommended to 
insurance companies from time to time. A 
special contribution to THE SPECTATOR, with 
elaborate illustrations, on the value of finger 
prints in human identification was made by In- 
spector Joseph A. Faurot of the New York Po- 
lice Department in the Quinquennial number 
of this journal, published May 1, 1913. This ar- 
ticle recommended the inauguration of finger- 
point identification by insurance companies and 
enlarged upon the many remarkable and inter- 
esting identifications that have been made by 
the Police Department. Attempts to make false 
claims by substitutions can readily be detected 
by finger prints. Fraudulent claims under ac- 
cident and health policies can also be easily 
traced by this means. 

The Finger Print Instructor is neatly bound 
in cloth, printed on good paper in large, clear 
type, and is profusely illustrated with enlight- 
ening explanations, so that the student can 
readily grasp the principles described. Those 
desiring copies of this book should place their 
orders with The Spectator Company, Selling 
Agents, 135 William street, New York, Price, 
$2.10, delivered. 


Death of Julian Sonntag 

The insurance world was shocked last week 
When announcement was made of the sudden 
death of Julian Sonntag, for ten years vice-pres- 
ident of the West Coast-San Francisco Life of 
San Francisco. It is generally believed that 
death was hastened by grief over the death of 
his wife a few months ago. His activity in 
Many business enterprises in San Francisco was 
extensive. He was head of the industrial de- 
partment of the West Coast-San Francisco Life 
and was held in the highest esteem by his as- 
sociates, 





First Life and Trust of Chicago 
The First Life and Trust of Chicago is now 
located in its new office in the United States 
Annuity and Life Building. The officers of the 
company are as follows: President, C. A. Gent; 
vice-president, Judge W. O. Potter, Marion, II1.; 
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secretary, O. L. Brockett; general counsel, A. 
H. Jones; medical director, Dr. Arthur Parson. 
The directors comprise the above officers and 
Edwin Starkey, Denver, Col; J. C. Schroeder, 
Seneca, Ill.; Otto Rockrohr, Lyons, Iowa; John 
W. Cooper, Denver, Col. The authorized cap- 
ital of the company is $500,000, and the 50,000 
shares of the company are being sold at $25 
each. By this method the sale of the stock will 
net the company a surplus equal to the capital, 
for the organization expenses are to be held 
down to a minimum all through the stock-sell- 
ing campaign. Stock sales are _ progressing 
satisfactorily. 


Federal Life Has New Club 

The Federal Life of Chicago has started the 
“Federal Saturday Lunch Club,’ composed of 
the city agents, who meet every Saturday at the 
home office or at the Illinois Athletic Club, 
where luncheon is served at twelve o’clock noon. 
At one o’clock they return to the home office 
and hold an hour’s session discussing various 
subjects on salesmanship and life insurance 
matters. President Hamilton presides at these 
meetings, which he believes are a great help to 
the men. 

Announcement is made that the Federal Life 
Club will hold its annual meeting at St. Louis 
on September 18, 19, 20 and 21, just before the 
National Life Underwriters Association, so 
there will be no conflict of dates and the Fed- 
eral Life Club will have the opportunity of 
attending the National convention. President 
Hamilton predicts that inasmuch as five men 
have already qualified for $200,000 of business 
a $200,000 club will probably be organized at 
the St. Louis meeting. 


John H. Byrley Promoted 

The Fidelity Mutual Life of Philadelphia has 
announced the appointment of John H. Byrley 
as assistant to the president. Mr. Byrley has 
been connected with the field force of the com- 
pany since 1902 and was at one time manager 
of agencies at the head office. He was, on ac- 
count of ill health, forced to give up his work 
at the home office and was accordingly made 
manager of the Georgia-Tennessee Department 
with headquarters at Atlanta. He now returns 
to the home Office. 

Since his election to the presidency of the 
company on February 24, 1914, Mr. Talbot has 
continued to direct personally the operations 
of the Fidelity’s field forces. It has been some- 
thing of a burden to meet the demands of execu- 
tive responsibility and at the same time do 
justice to the very important work of agency 
direction. Mr. Byrley’s appointment as assist- 
ant to the president will free President Talbot 
for more concentrated attention to executive 
matters and will place the company in a posi- 
tion to move forward on an aggressive pro- 
gramme of agency development. 


H. W. Buttolph’s New Connection 

Henry W. Buttolph of Indianapolis, widely 
known throughout the insurance world as a 
consulting actuary, has been appointed actuary 
of the American Central Life of Indianapolis to 
succeed Virgil M. Kime, who has resigned to 
join the Travelers. Mr. Buttolph, prior to be- 
ginning practice as an independent consulting 
actuary nine years ago, was with the Indiana 
Insurance Department. He was one of the 
founders of the American Institute of Actu- 
aries and was at one time its president. 
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PAN-AMERICAN LIFE 





Branches Out Extensively Foliowing 
Absorption of Meridian Life 





ENTERING SEVERAL STATES 


Merger of Indianapolis Company with Pan- 
American Fully Approved—Agency Plans 


The policyholders of the Meridian Life In- 
surance Company of Indianapolis have confirmed 
the proposed reinsurance of the company in 
the Pan-American Life of New Orleans. The 
stockholders of the Meridian Life also have ap- 
proved and ratified the vote of the _ policy- 
holders, so that the Pan-American Life is now 
in full possession of the business formerly 
owned by the Meridian Life. 

The merger of these two companies will give 
the Pan-American Life over $5,000,000 in cap- 
ital, surplus and reserve, and about $40,000,000 
of insurance. The Pan-American will continue 
a division office at Indianapolis under the direc- 
tion of Dr. E. G. Simmons, vice-president and 
general manager. 

In addition to the territory now covered by the 
Pan-American, operations will be extended to 
the following States: Indiana, Illinois, Mis- 
souri, Pennsylvania, West Virginia and Ken- 
tucky. P 

The entire agency plant and other employees 
of the Meridian Life will remain with the con- 
solidated company. 


American Real Estate Company 

In order to conserve the assets of the Amer- 
ican Real Estate Company, the affairs of the 
company have been turned over to Walter C. 
Noyes and Alfred E. Marling as receivers. This 
action followed a friendly suit brought by the 
creditors. Many of the bondholders have been 
cashing their certificates during the past year, 
and as the bulk of the company’s holdings is 
real estate, the assets could not quickly be 
liquidated to meet their cash on outstanding 
bonds without great sacrifice. Its financial 
statement showed the assets to exceed the lia- 
bilities by more than $2,500,000. Last year over 
$1,000,000 was paid out upon surrendered bonds. 
In its statement as of December 31, 1915, the 
company showed assets of $16,773,361 and lia- 
bilities of $14,196,349. 


Alabama Companies Combine 

Dr. J. H. Ferrell, president of the American 
Peoples of Birmingham, Ala., has been negoti- 
ating with the Farmers Guarantee Life of Mont- 
gomery for the purchase of that company. He 
announces the deal has been made and the Amer- 
ican Peoples will assume charge of the busi- 
ness at once. This is the second Alabama com- 
pany the American Peoples has purchased in 
the past twelve months, the other being the 
Peoples of Alabama. 


Committee on Insurance Law 

The committee on insurance law of the Amer- 
ican Bar Association will meet at the LaSalle 
Hotel, at Chicago, on Monday, May 29, at 10 
o’clock A. M., to further consider the proposed 
general insurance code. This code is being pre- 
pared by the committee, with a view to its adop- 
tion by the American Bar Association, and the 
recommendation of the Bar Association to Con- 
gress for adoption in the District of Columbia. 
The members of the committee are: A. I. Vorys, 
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chairman, Columbus, Ohio; Archibald G. Thacher, 
59 Wall street, New York; Charles W. Farnham, 
Merchants National Bank building, St. Paul, 
Minn.; Ashley Cockrill, 901 Southern Trust 
building, Little Rock, Ark.; U. S. G. Cherry, 
attorney-at-law, Sioux Falls, S. D. 





Life Underwriters of New York 


A revival of the campaign for a membership 
of 1000 was agreed upon at the regular monthly 
meeting of the Life Underwriters Association 
of New York on Tuesday. In the absence of 
Lawrence Priddy, president of the association, 
whose absence was enforced by illness, William 
F. Atkinson, chairman of the executive com- 
mittee, presided and urged the members to do 
all in their power to increase the enrolment. 
There are now 625 members, and a little effort 
by each man should, it is thought, produce the 
needed 375 new members. In the report of the 
treasurer attention was called to the “high 
lapse ratio of certain policyholders.” 

The evening was then turned over to the 
speakers, who were Albert Linton, associate 
actuary of the Provident Life and Trust of 
Philadelphia, and S. S. McCurdy, assistant sec- 
retary of the Equitable Life of New York. The 
programme had announced that Samuel S. Hall, 
associate actuary of the Mutual Life of New 
York, and William H. Pierson, assistant secre- 
tary of the New York Life, would also speak, 
but unforeseen circumstances prevented these 
gentlemen from participation in the meeting. 

Mr. Linton proved an efficient and brilliant 
speaker. He advocated the use of long-time 
endowments instead of orflinary life policies as 
the best means of giving protection to the in- 
sured, and also maintaining the business on 
the books. He said that of the business of his 
own company about sixty per cent was on the 
endowment plan. As a possible reason why 
agents do not write more endowment policies, 
Mr. Linton suggested that the rate books might 
be at fault and that the problem was one of 
psychology. The average difference in the pre- 
miums between that for an ordinary life policy 
and that of a forty-year endowment is, he said, 
only about one dollar. Instead of the present 
arrangement of the rate book placing the ordi- 
nary life rates alongside of the twenty-pay- 
ment column, and then the endowment rates 
beyond the limited-pay figures, Mr. Linton be- 
lieves that the comparison of rates for long- 
time endowments with ordinary life premiums 
would work more favorably. 

S. S. McCurdy, assistant secretary of the Equi- 
table Life, gave an illuminating talk on the 
problem of the manner of settlement which 
should be accepted on a maturing policy. He 
believes that the policyholder should be en- 
couraged to maintain his protection under a 
paid-up policy rather than accept the cash sur- 
render value as the only way that protection 
can be maintained after the cash value has 
been paid is by taking out new insurance at an 
older age and, consequently, at a very high 
rate. The surrender of many policies for cash 
value also works against the company issuing 
the policy and should be discouraged. As a 
possible means of overcoming the tendency to 
accept cash surrenders, Mr. McCurdy suggested 
that dividends be paid on the deferred rather 
than the annual basis. 

The next meeting of the association will be 
held on Thursday, May 25, at which time Dr. 
S. S. Huebner, professor of insurance in the 
University of Pennsylvania and Columbia Uni- 
versity, will deliver an address, 
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CHANGE IN OFFICERS 





President Clark of Bankers Life of 
Des Moines Resigns 





GEORGE KUHNS NEW HEAD 





Career of Retiring Executive—New Man an 
Agency Leader 

George Kuhns, vice-president of the Bankers 
Life Company of Des Moines since 1913 and at 
the head of the agency force for thirteen years 
prior to that time, has been unanimously elected 
as president by the board of directors. He suc- 
ceeds E. E. Clark, president since 1909 and in 
the service of the company for twenty-eight 
years, who resigned on account of advanced 
years and failing health. 

President George Kuhns began his life insur- 
ance career as a special field representative of 
the company twenty-three years ago. After 
seven years of continuous service in that 
capacity he became manager for the company 
of its entire field force, and served in that 
capacity until elected vice-president three years 
ago. As vice-president he has always been 
especially interested in the success and welfare 
of the field force, which he has built up to be an 
organization of remarkable efficiency and pro- 
ductiveness. 

The retiring president is a native Iowan, who 
entered the services of the company as assist- 
ant secretary in 1888. He was later made sec- 
retary and then vice-president, a position which 
he held until 1909, when he was advanced to the 
presidency at the death of Edward A. Temple, 
president and founder of the company. Mr. 
Clark will retire from active business life. 

All other officers of the company were re- 
elected at the annual meeting of the board of 
directors which named Mr. Kuhns as president. 
They are: Vice-president and general counsel, I. 
M. Earle; treasurer, Simon Casady; secretary, 
GerardS.Nollen; auditor and assistant secretary, 
J. M. Bachtell; assistant secretary, George W. 
Fowler; superintendent of agents, C, C. Blev- 
ins; medical director, Dr. F. J. Will. 

Secretary Nollen was re-elected as director of 
the company at the recent annual meeting of 
the policyholders. 


R. A. Hann Resigns 

R. A. Hann has resigned as director and sec- 
retary of the Ohio State Life of Columbus as of 
May 1. Joseph K. Bye has been elected sec- 
retary and director of the company to succeed 
Mr. Hann, who will devote his time to the gen- 
eral work of consulting actuary. He has acted 
as actuary of the Ohio State Life, as well as 
secretary and director. 


Company Tidings 

—The Union Central Life of Cincinnati has prepared 
a new rate manual which will be ready for delivery in 
the course of the next few days. A number of changes 
in makeup and style appear in the new manual. 

—The Northwestern Mutual Life of Milwaukee re- 
ports that the written business for March, 1916, was 
$18,540,900, an increase of $5,615,260 over March, 
1915, and of $800,000 over the previous largest month’s 
business. 

—The production of the Germania Life during 
March, which was designated as Hansen month in 
honor of T. Louis Hansen, superintendent of agencies, 


194 


Thursday 


was $3,465,492, an increase of $536,729 over the 
best previous month in the company’s history, and the 
issued business for the first time in any one month 
exceeded $2,600,000. 

—The Pan American Life of New Orleans dedi. 
cated March to President Ellis and made a special 
effort to secure new business, with the result that the 
producton was the largest for any single month in the 
company’s history. 

—A license to do business in the State of Idaho was 
granted to the Inter-Mountain Life of Salt Lake City, 
Utah, April 13, 1916. The company already has 4 
number of agents working in that territory, and indi- 
cations look favorable to a large production of new 
business in the Gem State. 


—The Standard Life of Pittsburg, during the 
first four months of the year, has written nearly 
twice as much insurance as it did during the cor. 
responding period in 1915; and has already made a 
gain in insurance in force of more than the entire 
amount gained last year. 

—The Southern States Life of Atlanta has issued 
the policyholders’ number of its publication, The Key. 
stone. The paper is edited by Hervey W. Laird, 
assistant to the president. The special number con- 
tains many timely hints on health, as well as some 
special articles of value to the general public. 


—All new business records of the Bankers Life of 
Des Moines were shattered during the first three 
months of 1916, when the total of new business writ. 
ten showed a gain of practically 300 per cent, as com- 
pared with the first three months of 1915. A total of 
$4,500,000 of business was written in March alone, 


—All records for March production were broken by 
the Equitable Life of Iowa last month, when the 
total went over the two million mark and reached $2,- 
116,798. This is a gain over March of last year of ap- 
proximately forty per cent, and shows that the agency 
force of the company has struck its stride and will 
doubtless equal or surpass this record in all the re 
maining months of 1916. 


Life Notes 


—George H. Rose, cashier of the Newark branch of 
the Massachusetts Mutual Life, died on Saturday, 
April 8. 

—William H. Emerson, for twenty years with the 
legal department of the Mutual Benefit Life, died 
on Monday, April 3, at his home in Newark, in his 
sixty-second year. 

—The United States Public Health Service has 
issued in pamphlet form ‘‘Community Sickness Survey 
of Rochester, New York,” by Lee K. Frankel and 
Louis I. Dublin of the Metropolitan Life. 


—E. P. Keefer, who has been general agent for the 
Farmers and Bankers Life of Wichita at Salina, 
Kan., has been made assistant manager of agencies, 
and will take up the duties of his new position at the 
home office. 

—Carl Nicheltree, who will graduate from the 
University of Michigan in June, has been appointed 
actuary of the Cleveland Life. Mr. Nicheltree will 
have taken the degree of A. M. in the insurance 
course of the University. 


—wW. T. Shepard, third vice-president and manager 
of agencies of the Lincoln National Life of Fort 
Wayne, is back on the job in good shape, after his 
siege with the surgical force at the hospital, and has 
taken hold of the reins in his old-time form. 


—Andrew W. Bray, manager of the Newark branch 
of the Massachusetts Mutual Life, died on Wednesday, 
April 19, at his home in Orange, N. J. He had been 
connected with the Massachusetts Mutual Life for 
twenty-nine years and was sixty-one years of age. 

—A new insurance company has been organized to 
write life insurance on negroes exclusively. The 
officers and directors are all negroes. The authorized 
capital is $500,000, and the company will have its head 
office at Tuskegee, Ala. The officers are: Ernest T: 
Attwell, president; Booker T. Washington, Jr., vice 
president, and Dr. John A. Kenney, chief medical 
director. 
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ILLINOIS SURETY COMPANY 


Reinsures in National Surety and Will 
Liquidate 


At a meeting of the stockholders of the Illi- 
nois Surety Company of Chicago last week, it 
was voted to have the company go into volun- 
tary liquidation. A reinsurance deal has been 
entered into with the National Surety Company 
of New York whereby the National will take 
over all outstanding business except those lines 
which it does not write. These lines will be 
reinsured in other companies. James S. Hop- 
kins, son Of Albert J. Hopkins, president of the 
Illinois Surety, has been appointed receiver. 
The causes given for the liquidation center 
chiefly about the losses sustained by this com- 
pany’s depository bonds in the Lorimer chain 
of banks in Chicago, and the subsequent pub- 
licity given to these losses, which aggregate 
more than $200,000. In order to meet these 
losses the company reduced its capital from 
$500,000 to $250,000 and transferred that amount 
to surplus. Another reason given for the 
liquidation is that the company has been writ- 
ing about $100,000 premiums more than two 
years ago and additional capital was required 
to meet the necessary reserves. 


STATEMENT BY MR. MACKEY 


D, Clinton Mackey, former New York agent 
of the Illinois Surety, and for the past two 
years connected with the National Surety, in 
an interview with a representative of THE 
SPECTATOR, said: 

“My name having been brought into articles 
printed since the announcement of the appoint- 
ment of a receiver for the Illinois Surety Com- 
pany, I desire to state the following facts: 

“After the termination of my connection with 
the company, I vainly attempted to obtain a 
statement and settlement from it of the com- 
missions owing to me on premiums paid to the 
company. I was finally obliged to bring an ac- 
tion for these commissions, which is now pend- 
ing before a referee. This action would have 
been decided long ago if it had not been for 
the action of the company in removing it to the 
United States District Court of Illinois, although 
all witnesses, books and evidence relating to 
the issues are in the city of New York. The 
United States Court in Illinois saw the injustice 
of this step and itself remitted the case to the 
courts of this State. While I do not propose to 
try out this action in the newspapers, I can 
State that the evidence thus far obtained from 
the company’s own books indicates that it has 
received premiums since the termination of my 
agency upon which I am entitled to commis- 
sions amounting to $25,000. I am therefore cne 
of the heaviest losers by its insolvency.” 


Issues New Accident Policy 
The North American Accident of Chicago has 
issued a new accident and health policy which 
is rated without consideration of classification 
of occupation. The policy is issued at a flat 
Tate of twenty dollars a year. The benefits in- 
clude the payment of fifty dollars a month for 
six months for disability caused by illness or 
accident, except that the first week of any ill- 
hess shall not be covered. For permanent dis- 
ability the policy pays $300 for loss of life, both 
hands or both feet, sight of both eyes, one hand 
and one foot, use of both hands or both feet, or 
One hand and one foot by paralysis; $150 for 
loss of one hand or one fot and $100 for the loss 
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of one eye. If the permanent disability results 
from injury received while riding as a passen- 
ger on a public conveyance, while in a burning 
building or passenger elevator or from lightning, 
cyclone or tornado, five times these benefits 
will be paid. Both men and women may be in- 
sured under this policy regardless of occupation 
with a few exceptions, such as the extremely 
hazardous employments, such as those charac- 
teristic of the mine and structural industries. 


Payments to Injured Workmen 

The bureau of compensation of the New York 
Industrial Commission has issued its report 
showing the number of claims under the law 
and the amounts paid for claims. The report 
shows that there were 29,680 claims filed, hav- 
ing an average award of $157.20, exclusive of 
medical fees and charges. The total amount 
paid out for claims was $3,880,434, exclusive of 
medical awards. On this basis the total cost of 
compensation for a year is placed at $6,507,245, 
exclusive of medical cost, which is estimated at 
$2,463,750, making the whole cost amount to 
$8,970,995. The medical awards are not made by 
the commission, as employers make direct 
settlements, except in claims of the State Fund. 
Another point in the consideration of the high 
cost of medical aid under the law is that this 
item is required in every injury, while compen- 
sation does not begin until the fiftenth day of 
disability. 

The figures given herewith do not represent 
the actual costs of all items under the opera- 
tion of the law, but merely the amounts paid as 
benefits to workmen, there being no charges 
contained in them for the maintenance of re- 
serves, operating expenses or profits to insur- 
ance carriers. 


Massachusetts Compensation Law 

A bomb was thrown into compensation circles 
in Massachusetts when it was discovered that 
the Workmen’s Compensation law in that State 
was largely nullified by a joker. The original 
law stated that its provisions ‘‘shall not apply 
to any persons other than laborers, workmen 
and mechanics employed by counties, cities, 
towns or districts having the power of taxa- 
tion.’’ The situation, therefore, is in a very 
tangled condition. Governor McCall in a special 
message to the Legislature called attention to 
the situation and recommended that laws be 
enacted immediately in order to straighten mat- 
ters out. 

Just what effect the difficulty will have upon 
the Massachusetts Rating and _ Inspection 
Bureau remains to be seen. Apparently, from 
the sentiment at the Insurance Department, 
although neither Commissioner Hardison nor 
Manager Hodgkins of the bureau will talk, they 
have no doubt that the bureau rates will go 
into effect as of May 1. 


Changes in Service Bureau 

Professor A. W. Whitney has resigned as 
manager of the Workmen’s Compensation Ser- 
vice Bureau, to take effect July 1. Carl S. Han- 
sen has resigned as secretary of the department 
of accident prevention, inspection and merit 
classification, The new workmen’s compensa- 
tion manual has been adopted, to go into effect 
on June 1, applying to all compensation States 
except New York. The bureau authorized the 
establishment of branch bureaus in Chicago and 
Minneapolis, the details to be worked out later. 
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NEW YORK LEGISLATION 
Several Bills Passed During Past Session 


But little legislation relating to insurance 
was enacted during the session of the New 
York Legislature just ended. Among the bills 
of special interest that failed of passage were 
the Simpson designation-of-brokers bill, and 
the Mills bill, to establish a system of social in- 
surance. The Senate killed the Mills resolu- 
tion proposing a legislative committee to in- 
vestigate the subject of health insurance. 

A number of bills were introduced amending 
the workmen’s compensation law, but none 
passed the two Houses excepting that of the 
special legislative committee on labor legisla- 
tion, amending the law generally. The bill in- 
troduced by that committee, amending the la- 
bor law, generally, also passed the legislature. 

Bills relating to insurance which passed the 
legislature are the following: 

Assemblyman Coffey, relative to dividends of 
mutual employers’ liability and workmen’s com- 
pensation corporations. 

Senator Horton, in relation to domestic in- 
surance corporations desiring to do business in 
a foreign State or country. 

Senator Towner, extending for five years from 
December 31, 1916, the time within which do- 
mestie life insurance corporations must dis- 
pose of holdings of shares of stock other than 
public stocks of municipal corporations and 
of bonds not secured by adequate collateral. 
Approved by Governor. 

Assemblyman Coffey, increasing the amount of 
new business which maf be written by life in- 
surance companies annually. 

Senator Towner, relative to limitation of ex- 
penses of life insurance companies. Approved 
by Governor. 

Senator Foley, relative to the merger of title 
and credit guaranty corporations. 

Senator Wicks, authorizing the incorporation 
of mutual automobile fire insurance corpora- 
tions. Approved by Governor. 

Senator Wicks, authorizing the incorporation 
of mutual automobile casualty insurance cor- 
porations. Approved by Governor. 


Boston Casualty Examination 

The regular triennial examination of the Bos- 
ton Casualty of Boston has been made by the 
Massachusetts Insurance Department as of De- 
cember 31, 1915, and the company is found to 
have a net surplus ot $9210, which, with a cap- 
ital of $125,000 paid in, gives the policyholders 
a surplus of $134,210. Total liabilities are 
placed at $17,304 and admitted assets at $151,- 
514. 

The company had a total income for the year 
of $51,977, of which $41,213 was for premiums. 
Its total disbursements for the year were $55,- 
558, of which the net amount paid policyholders 
for losses was $17,262. 

The 1915 experience shows an acquisition cost 
of 46.05 per cent, and 107.16 as the percentage of 
total losses and expenses incurred and divi- 
dends declared to total income earned. 


Republic Casualty’s Plans 

Arrangements have been completed whereby 
the Republic Casualty Company of Cleveland 
will reincorporate under the laws of Pennsyl- 
vania and move its head offices to Pittsburg. 
The reason given for the change is that the laws 
of Ohio are too stringent; and inasmuch as 
efforts to emend the laws proved futile, the com- 
pany decided to remove its domicile. A new board 
of directors and new officers will be elected, with 
the exception of J. H. Silliman, secretary and 
general manager, who will remain with the com- 
pany. The company in its new location will 
have a capital of $500,000, to be later increased 
to $5,000,000, 
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ADMINISTRATORS MEET 





Industrial Accident Boards and Com 
missions in Session at Columbus 





COMPENSATION THE ‘TOPIC 





Many Phases of Handling Workmen’s Laws under 
Discussion— Accident Prevention 

Workmen’s compensation was the topic of 
general discussion at the meeting of the Inter- 
national Industrial Accident 
Boards and Commissions which began a four- 
day session at Columbus, Ohio, on Tuesday of 
this week. The first day’s meeting was opened 
by addresses of welcome by Governor Willis of 
Ohio and Mayor Karb of Columbus. After rou- 
tine matters were disposed of the morning ses- 


Association of 


sion closed, 

In the afternoon the symposium on work- 
men’s compensation was opened by an address 
on the ‘“‘Theory and Practice of Compensation,” 
by William C. Archer, Deputy Industrial Com- 
missioner of New York State. 

Mr. Archer’s address was followed by a de- 
tailed account of the compensation and indus- 
trial relations laws of Colorado by Wayne C. 
Williams of the Industrial Commission of Colo- 
rado. The speaker outlined the plan of the new 
industrial law, which was designed to prevent 
strikes and lockouts by employees and em- 
ployers within that State as the result of dis- 
putes between the two factions. The new law 
was based on the Canadian statute and pro- 
vides for the compulsory investigation of all 
labor and industrial disputes by a State com- 
mission. It is a misdemeanor for the employees 
to strike or for the employers to lockout during 
the period of investigation, after which a report 
on the dispute is made. Violations of the law 
subject the offenders to heavy fines and im- 
prisonment. The purpose of the law is to give 
time to both sides to think matters over and to 
cool off. 

“The Right of Appeal Under Workmen’s Com- 
pensation Laws; the Constitutional Necessity 
Therefor and the Most Appropriate Method of 
Taking the Same’ was the subject of an ex- 
haustive treatise by Fred M. Wilcox, member 
of the Wisconsin Industrial Commission. 


Ohio Compensation Law Again in Dispute 
Permission has been granted by the Ohio 
Supreme Ccurt to Wallace D. Yaple of the State 
industrial commission and James Boulger to 
file briefs in the cases pending before the court 
to test the right of the liability companies to 
write compensation insurance. Mr. Yaple will 
give his attention to this right, which is claimed 
by the companies and granted by the Insurance 
Department, while Mr. Boulger’s brief will con- 
tain arguments in support of the constitu- 
tionality of section 22, which permits solvent 
employers to carry their own insurance. 





Great Western Agents Meet 

Agents of the Great Western Accident of Des 
Moines held a successful meeting at Des Moines 
last week, there being about one hundred gen- 
eral agents present. ‘The sessions were inter- 
esting and instructive and ended with a ban- 
quet at the Chamberlain hotel. President Henry 
B. Hawley presided and toasts were given by E. 
T. Keliher of Omaha, T. B. Whitledge of Sioux 
Falls, S. S. Outwater of Denver, H. K. Wilhelm 
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of Omaha, N. D. Herdlinger, H. H. Stipp and 
Miss Effie Nutt of Des Moines, E. D. Brigham 
of Iowa City and R. D. Enery, secretary of the 
company. The officers for the coming year were 
as follows: President, E. T. Keliher, Omaha; 
vice-president, T. B. Whitledge, Sioux Falls; 
secretary, Miss Effie Nutt, Des Moines. 


Changes in the Eastern Casualty 

Corwin McDowell, formerly president of the 
New England Equitable Insurance Company of 
Boston, and H. S. Bean, manager of the monthly 
payment department of the New England Equit- 
have acquired control of the Eastern 
Casualty of Boston, a stock company having a 
capital of $100,000 and a surplus of $50,000. 

The stockholders of the Eastern Casualty at 
a meeting last week elected Corwin McDowell 
president; H. S. Bean, secretary, and Guy A. 
has reinsured 
the monthly premium accident and health busi- 
ness of the New England Equitable and has 
taken over all of the agency staff and organiza- 
tion. The New England Equitable will now pro- 
ceed with liquidation. 

F. R. Parks and C. M. Goodnow, former presi- 
dent and secretary respectively of the Eastern 
Casualty, are on the board of directors of the 
new organization. 


able, 
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New General Agency Formed 

Charles E. Schick and R. H. Beard have 
formed a partnership at Chicago, under the name 
of Schick & Beard, to represent the American 
Fidelity of Montpelier as general agents in 
Illinois, Iowa, northern Wisconsin and western 
Missouri. Mr. Schick was secretary of the 
Illinois Surety, which has just voted to liquidate, 
and Mr. Beard was general agent for the IIlli- 
nois Surety at St. Louis. 


Actuarial Examinations Next Week 

The Casualty Actuarial and Statistical Soci- 
ety of America will hold its examinations for 
associates in parts three and four on Wed- 
nesday and Thursday, May 3 and 4, simultane- 
ously at New York, Hartford, Boston, Indian- 
apolis, Lansing, Denver and Chicago. Twenty- 
nine students have registered for the examina- 
tions. The candidates who will present them- 
selves for the tests at New York will meet at 
the Metropolitan Tower, Room 133, Thirteenth 
floor, at 9.30. 


American Surety Changes 

The American Surety Company of New York 
announces the following changes in its branch 
office organization, effective as of May 1, 1916: 
John L. Wallace has resigned as manager of 
the Pittsburg (Pa.) branch office, but will con- 
tinue in the service of the company as resident 
vice-president, and will assist with the super- 
vision of the underwriting at the Pittsburg 
office. Mr. Wallace will be succeeded by R. E. 
Benham, now manager of the Hartford (Conn.) 
branch office. Mr. H. Hovey, now manager of 
the Providence (R. I.) branch office, will suc- 
ceed Mr. Benham at Hartford. 

Mr. Hovey will be succeeded at Providence by 
William T. Stillman, now assistant manager at 
the Hartford branch office. 

These men have all done most efficient work 
in their respective fields and the promotions 
they have received are well deserved and ap- 
preciatively given. 
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Capital and Surplus to be Readjusted 


and Increased 

The stockholders of the Casualty Company of 
America will meet May 4 to approve the plan 
unanimously recommended by the directors for 
strengthening the financial situation of the com- 
pany. The par value of the stock is to be re- 
duced from $25 to $10 par, thus releasing $450,000 
to surplus. The capital is then to be restored 
to $750,000 by issuing 45,000 new shares of $10 
par, the new stock to be first offered to the pres- 
ent stockholders at $10 a share. The capital is 
to be then further increased to $1,000,000 by 
issuing 25,000 additional shares of $10 par value 
to be sold at $20 a share. When completed this 
plan will give the company a capital of 
$1,000,000. 


Milwaukee Plate Glass Association 

The Milwaukee Plate Glass Underwriters As- 
sociation was recently organized, with the fol- 
lowing officers and executive committee: 
President, H. D. Plimpton, A®tna Accident and 
Liability; vice-president, Otto A. Braun, Wis- 
consin Mutual Plate Glass; secretary, Walter A, 
Hoffman, London and Lancashire Indemnity. 
Executive committee—Otto A. Braun, chairman: 
W. W. Wolff, Fidelity and Deposit; Ray 
Dumphy, Prudential Casualty; Chester B. Rob- 
erts, Casualty Company of America; Ray 
Rebhan, Royal Indemnity. 


Health and Accident Conference 

Arrangements have been made for holding the 
next annual meeting of the Health and Accident 
Underwriters Conference in New York during 
the week beginning September 11. The exact 
dates have not been fixed, but will probably be 
September 18, 14 and 15. The hotel at which 
the meeting will be held has not yet been 
selected. 


National Automobile Insurance Company 

The National Automobile Insurance Com- 
pany is being organized at Lincoln, Neb., by 
Rees Wilkinson, secretary of the Automobile 
Mutual of that city. The new company is to 
have a capital and surplus of $500,000 and _ will 
write all forms of automobile liability. It is 
thought that the stock company will take over 
the mutual. 


T. E. Gaty Vice-President 

Secretary Theodore E. Gaty of the Fidelity and 
Casualty Company of New York, has beet 
elected a vice-president of the company. His 
new title is vice-president-secretary. The many 
friends of Mr. Gaty will be glad to learn of this 
recognition by the company of his worth and 
ability. 


Compensation Cases Decided 

In the workmen’s compensation cases of Wil- 
son vs. Doerflinger Sons, Chapelle vs. 412 Broad- 
way Company, and Sheridan vs. Groll Construc- 
tion Company, the Court of Appeals at Albany, 
upon the opinion of Chief Judge Willard Bart- 
lett, unanimously holds that the workmen in- 
jured while operating elevators are not entitled 
to compensation unless the elevator in question 
is used in an employment classed as nazardous. 
In the claim of Dale vs. Saunders Brothers & 
Co., it is held that a workman sent by an em- 
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ployer to work for a third party for a limited 
time, the employer receiving a stipulated price 
for the man per day, will, if injured during such 
employment, be entitled to receive compensa- 
tion from his employer. Judge Pound wrote 
the opinion in the Dale case. 


Business Mens Accident of Kansas City 


The Business Mens Accident Association of 
Kansas City, Mo., reports that its income for 
the first quarter .of 1916 was $135,000, as com- 
pared with $105,000 for the corresponding period 
of a year ago. New business this year so far 
amounts to 8500 applications, an increase of 
1200 over the corresponding period of 1915. 
Claims aggregating $74,000 were paid during 
January, February and March. During 1915 the 
association stood first in the amount of acci- 
dent and health premiums collected in Kansas 
and Oklahoma and fourth in Missouri. Last 
month the association was admitted to Nebraska. 





Casualty Notes 


—A. U. Quint, manager of the burglary department 
of the Casualty Company of America, has resigned 
as of May 1. 

—Marsh & McLennan of Chicago have been made 
general agents of the fidelity and surety departments 
of the New Amsterdam Casualty for Chicago and 
Northern Illinois. 

—The Argus Casualty Chart for 1916, giving statis- 
tics of companies transacting accident, liability, surety, 
burglary and other miscellaneous branches of insur- 
ance, has been issued by the Herald-Argus Company. 

—The insurance committee of the Massachusetts 
Legislature has favorably reported a bill to authorize 
employers to carry their own workmen’s compensation 
insurance. This bill, or the intent of it, will un- 
questionably be enacted. 

—The New York Industrial Commission, in its re- 
port for the year, states that its expenditures for the 
year ended September 30, 1915, were $1,425,000, while 
the estimated expenditures for the year ending Sep- 
tember 30, 1916, will be $1,225,000. 

—J. N. Randall, formerly manager of the industrial 
health and accident department of the New England 
Equitable at Chicago, has been appointed special agent 
for the casualty department of the Fidelity and De- 
posit in the office of Ben F. Webb, Jr. 


—The Massachusetts Insurance Department has 
authorized the incorporation of a new mutual liability 
insurance company to be known as the Auto Livery 
and Truck Owners Mutual Liability. The new com- 
pany will have its headquarters in Boston. 


—Robert S. Elberty, chief inspector of the Com- 
pensation Inspection Rating Board, delivered an 
address on Safety before the New York Chapter 
of the American Society of Heating and Ventilating 
Engineers at their annual meeting, held at the Build- 
ing Trades Club, New York, on April 24. 


—L. H. Miles, formerly vice-president and general 
manager of the American Life Association of Kansas 
City, has been appointed resident manager for the 
casualty department of the National Life of the 
United States of America in the Kansas City territory. 


—The National Surety Company, through Mackey & 
Abbes, New York agents, wrote a bond last week for 
$184,200 for the Northeastern Construction Company 
of New York, guaranteeing its contract for building 
the United States court house at Wilmington, N. C. 
‘Ne premium in this transaction was $3684. 

—E. W. Cox, formerly secretary and general man- 
ager of the Federal Beneficial, Association of Camden, 
N. J., has been appointed executive special agent for 
the casualty department of the National Life of the 
U. S. of A. and the World Casualty Company in the 
Eastern field, with headquarters at Philadelphia. 


~Revised rates for certain classes of court bonds 
have been issued by the Towner Rating Bureau. 
Under the new schedule the rate for appeal bonds is 
advanced from one to two per cent. Other changes 
are made in the following classes of bonds in admiralty 
cases, the new rate being one per cent, as against a 
former rate of one-half of one per cent; refunding, 
Femoval of cause and valuation. 
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NEW YORK SURVEYS 


New York Board Meeting.—At a meeting 
of the New York Board of Fire Underwriters 
last week a resolution was adopted to the effect 
that the work of W. N. Kremer, president of 
the German-American of New York, and for- 
mer president of the local board, should be 
fittingly recognized by the hanging of a por- 
trait in the board room. The new fire alarm 
system of New York city was discussed, and 
in the report of the committee on fire alarms 
especial mention was made of the co-operation 
between the engineers of the New York Board 
and those of the fire department. 

J. S. Frelinghuysen for Senator.—Under- 
writers will be interested to learn that J. S. 
Frelinghuysen of the Globe and Rutgers, Stuy- 
vesant et al. has been announced as a candidate 
for United States Senator from New Jersey. 
He was publicly nominated in a mass meeting 
of Republicans in the town of Somerville in 
that State, and is promised the active support 
of a large number of citizens. Mr. Freling- 
huysen has represented a large constituency 
in the New Jersey Legislature, and is de- 








servedly popular in that section. 

Legislature Adjourned.—The final adjourn- 
ment of the New York Legislature last Thurs- 
day was a decided relief to many anxious 
minds among the various classes of under- 
writers. As a whole the legislation was not 
destructive, and yet there were many bills 
pending in and out of committees which might 
have been troublesome. 

Pheenix Enters New Field.—The old 
Phoenix of London is growing venturesome. 
On the Pacific Coast the company has entered 
upon the insurance of standing timber, after 
a patient investigation of the conditions which 
confront the venture. The announcement has 
attracted attention among the other British 
companies, and it may be safely predicted that 
if at the end of two or three years it has 
proved a successful experiment there will be 
numerous followers and imitators. 

Brokers and South Carolina Business.— 
The latest suggestion of a New York broker 
as a means of securing to South Carolina citi- 
zens their needed fire insurance is to put up a 
few schedules at auction, or, rather, on the 
“sealed proposal” plan, and see whether re- 
sponsible companies will nibble at the bait. 
The breker thinks he can procure bids at an 
attractive rate for the best risks, and has sub- 
mitted the matter to a few merchants and 
manufacturers in the State. 

Preparedness Parade Progresses.—During 
the past week an active movement has been 
going on to interest insurance people in the 
monster parade in favor of “preparedness” for 
war. Considerable money has been pledged, 
and a large number of names have been en- 
rolled of those who are ready to participate in 
the parade. The grand marshal of the day 
who has been named by those leading in the 
movement is Maj. A. White of the City of New 
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York Fire Insurance Company. Big figures are 
nentioned as the size of the insurance con- 
tingent, and it is believed at least 10,000 will 
turn out to hurrah for preparedness. 

Niagara Fire Moves.—The Niagara Fire 
Insurance Company has removed from its 
present location at 25 Liberty street to larger 
and more convenient quarters in the Under- 
writers building at 123 William street. 

Cotton Risks Unprofitable.—One city com- 
pany which sustained a heavy loss at Augusta, 
Ga., last month, concluded to drop all cotton 
risks in that city immediately, and got rid of 
the three lines held by reinsurance. This was 
a streak of luck, inasmuch as there was a 
$75,000 loss on a cotton warehouse in Augusta 
a few days over a week subsequent to the big 
blaze, and the reinsured company held $7500 
on the risk. 


CHICAGO AND THE WEST 


Patriotic Licensed.—The Illinois Insurance 
Department last week licensed the Patriotic 
Assurance of Dublin to do business in the 
State of Illinois. 

Western Automobile Conference Meets.— 
The Western Automobile Underwriters Con- 
ference held a meeting in Chicago last week, 
ratifying the new constitution and by-laws of 
the proposed National Underwriters Con- 
ference. The following were appointed to rep- 
resent the Western Conference at the meeting: 
John Marshall, Jr., Harold W. Letton, Thos. 
E. Gallagher, Geo. G. Bulkeley, Fred Sauter. 

Fire Insurance Club Library to be Im- 
proved.—The combined libraries of the Fire 
Insurance Club of Chicago, the Northwestern 
Underwriters Association and the Chicago 
3oard of Underwriters are to be properly in- 
dexed. The work will probably cover a period 
of several years. The three organizations 
mentioned have voted an initial expense of 
$1000 for this purpose. Miss Abbie Gantz, the 
present librarian, will have charge of the work. 


BOSTON AND VICINITY 


President Santos’ Appointment.—Freeman 
J. Santos of Chelsea, president of the Globe 
Mutual Fire, has been appointed manager of 
the industrial department for Massachusetts of 
the Commercial Casualty of Newark. 

Paper Mill Mutual Examined.—A special 
examination of the Paper Mill Mutual Fire 
Insurance Company of Boston has been made 
by the Massachusetts Insurance Department, 
as of December 31, 1915. The company is 
found to have had an income for 1915 of 
$37,883, of which net premiums written were 
$36,101. Total disbursements for the year 
were $30,906, of which the net amount paid for 
losses was $2032, and returns to policyholders 
were $25,875. The company’s admitted assets 
were placed at $219,654, and total liabilities, 
over a surplus of $102,463, were figured at 
$117,191. Among other criticisms of the com- 
pany’s methods the Department states that it 
receives and distributes considerable money for 
and on account of its policyholders’ which is 
not entered on its cash book. 








ORS AEE. LD AD ROR RN RIOR 


a 


MINTS TIT SE 


SeURCN Ee 





aan 








Fire Insurance 


FIFTEENTH ANNIVERSARY 





Insurance Society of New York Cele- 
brates its Birthday 





PROMINENT MEN ADDRESS MEETING 





Dinner at New York a Great Success—Speeches 
Summarized 

One of the most successful events in the his- 
tory of the Insurance Society of New York was 
the dinner at the Hotel Astor on Thursday 
evening, April 20, commemorating the fifteenth 
anniversary of the founding of the society. 

There was a large attendance, and a con- 
siderable number of the charter members were 
present, including several former presidents of 
the society. President C. J. Holman presided 
and read regrets from several distinguished 
gentlemen who were unable to be present. Mr. 
Holman reported a growth in members in the 
past year from 1063 to 1175, and an increase in 
the reference library from 6955 to 9022 volumes. 
He took occasion to thank the donors of many 
books, Messrs. Van Riper, Wilson, Haywood and 
Webster, and also John A. Eckert, for the gift 
of a table. 

Among those noted in attendance were: 
Messrs. Hardison, Hawxhurst, Richards, Babb, 
Ralston, Hosford, Wray, Hardy, Hotchkiss, Hess, 
Thorburn, Cairns, and R. P. Barbour, the first 
secretary of the society. 

Mr. Holman, in briefly reviewing the society's 
career, took occasion to make pleasant and witty 
remarks about some of the former officers and 
their excellent accomplishments. In this con- 
nection he made special reference to the fine 
work done for the society by James Marshall at 
much sacrifice of time and money. As Mr. 
Holman had been told by a friend that ‘‘the 
only trouble with the previous dinner was that 
he (Mr. Holman) talked too much,” he stated 
that he would not repeat the offense. At this 
point there was a demand for ‘‘Pop” Stillman. 

Mr. Stillman was led to the platform and 
spoke in a most entertaining manner of condi- 
tions forty years or so ago, and then traced the 
rise of Mr. Holman from the position of office 
boy for the Commercial Union to his present 
post of assistant United States manager of that 
company. He then produced tangible evidence 
of the high regard in which Mr. Holman is 
held, and presented the latter with what Mr. 
Stillman described as the ‘“‘best clock to be 
found in the world, made by Elliott of London.” 
The conclusion of Mr. Stillman’s remarks was 
followed by great applause, and it was voted 
that they should be printed in the ‘‘New Let- 
ter.”” Mr. Holman made fitting response, de- 
preciating his work for the society and ex- 
pressing his high appreciation of the gift and 
the sentiment prompting it. 

He then introduced Hon. F. H. Hardison, In- 
surance Commissioner of Massachusetts, who 
spoke upon the subject of “Unsolved Problems.” 


UNSOLVED PROBLEMS 

The veteran supervising official pointed out 
the need of establishing a scientific system as 
the basis of fire insurance rating, quoting from 
some of the eminent authorities on this sub- 
ject, including E. G. Richards, president of the 
National Board of Fire Underwriters. The 
problem of taxation was another issue that the 
speaker devoted considerable time to, citing the 
views of some of the older insurance men on 
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this burning question. He alluded to the anec- 
dote of Demosthenes and the tax issue under 
Athenian rule, showing that taxation was no 
small problem 2000 years ago. Elizur Wright, 
the first Insurance Commissioner of Massa- 
chusetts, was also quoted because of his atti- 
tude on taxation of insurance premiums, to 
which he was an ardent opponent. 

The combination of companies for rate-mak- 
ing purposes was lauded by Commissioner Har- 
dison, as he is of the opinion that competitive 
rates tend to produce unsound insurance—cheap 
insurance is not so valuable as that which fully 
protects. He alluded to the attitude of certain 
other State officials on the same question, as 
well as to the recent radical legislation against 
these co-operative bureaus in some States—par- 
ticularly South Carolina, where legislation of 
this character forced the companies to cease 
operating in the State. The National Board of 
Fire Underwriters was lauded for its accom- 
plishments in the interest of sound insurance 
practice, as well as for the protection of prop- 
erty-owners. Recent innovations by the board, 
especially the organization of the Actuarial Bu- 
reau, were particularly regarded as among the 
most important achievements in recent years 
toward the solution of some of the as yet un- 
solved insurance problems. Contingent com- 
missions, overinsurance, personal responsibility 
for preventable fires were also among the is- 
sues considered in the speaker’s remarks: 

He said, in part: 


Fire from causes easily seen and removed 
should be followed by the punishment of the 
one responsible for it. The paying for losses 
from fires caused by carelessness, by slackness 
in allowing conditions to exist that breed’ fires, 
by building structures which invite fires, by 


carrying on processes in inflammable buildings’ 


that create fires, are all prolific sources of 
fires. The furnishing of insurance in such 
cases is one agency which causes such condi- 
tions to continue. A, who is naturally a care- 
ful, systematic individual, but a shrewd busi- 
ness man, says, in effect, to himself: 

There is my competitor B, who spends nothing 
for keeping inflammable rubbish which invites 
fires cleared away, introduces no fire prevention 
measures, yet collects for his losses without 
loss of prestige. Why should I pay for his 
carelessness, his failure to take steps to pre- 
vent fires, while at the same time I am using 
my time and money to save him as well as my- 
self from cost from fires on my premises? Un- 
til all engage in the work of fire prevention, 
why should I spend my money in that direction 
and still help pay the losses of those who do 
nothing? 

This reasoning by A is perfectly natural. It 
is no more unworthy than the attitude of B, 
which drives A to carelessness and neglect, be- 
cause of the injustice of his having to pay for 
B’s carelessness and neglect. A would gladly 
take a different course if B could be compelled 
to do the same. 

This is not entirely an unreal situation and 
it must be admitted that the insurance given 
to B is not in the interest of fire prevention. 
In the interest of the elimination of this fire 
waste the old, old question which is still with 
us demands attention. Under what conditions 
should fire insurance be provided and to whom? 


CONTINGENT COMMISSIONS 


Hence here is another unsolved problem 
which, stated more correctly, is to stop over- 
insurance through careless, grasping or un- 
principled agents and to establish a constant, 
persistent, ever-in-sight and never-silent in- 
centive for the insurer to prevent fires. May 
not contingency commissions act as a correc- 
tive to the agent, and a policy that requires the 
insured to bear a fixed proportion of a loss be- 
fore he gets anything from the company if the 
fire originated on his premises tend to keep 
the pocket nerve sufficiently irritated and alert 
to cause the careless property-owner to reform 
and the expert salesman who would “sell his 
property to insurance companies” with the as- 
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sistance of a timely fire be hampered in getting 
his profit on his ‘‘sale?” 

There is another unsolved problem to which 
I have briefly alluded, but which needs specific 
consideration. I refer to the agency question, 
You have noted that in the report of the Mas. 
sachusetts investigating committee, from which 
I have so liberally quoted, that it was stateq 
that one of the purposes of the National Board 
of Fire Underwriters was to reform abuses ip 
regard to the exorbitant commissions paid to 
agents and brokers, and to relieve the insur. 
able interests of what the report styled “this 
incubus” as far as possible and thus reduce the 
cost of policies to the public. 

The report nowhere states what the agents 
and brokers were receiving at that time for 
commissions, but from other sources I learn 
that it was about fifteen per cent. If those ip- 
vestigators who called that compensation ‘‘ex- 
orbitant” and an ‘“incubus’’ could see the 
present situation, when approximately twenty- 
three per cent of fire insurance premiums stay 
in the pockets of agents or brokers, what words 
could they have found strong to express their 
feelings? And then, in addition, if they should 
discover that the agents, by controlling the 
placing of the risks, fix their own compensa- 
tion through the competition of the companies 
for the business which is so controlled, it is 
hard to imagine the bounds of their disappro- 
bation. 

But the size of the commission, and the vir- 
tual control of the business, could be put up 
with if the system did not exhibit other evils, 
which condemn it as a function of fire under- 
writing as it is now carried on. 

The most important of these evils is the 
fact that it offers a reward to the agent to 
overinsure. It places his pocket and his con- 
science in direct conflict, a principle of action 
that is wholly wrong and indefensible. * * * 
And this is only one phase of it. Even the 
high-class agent forces companies to take risks 
that he never would write were his compensa- 
tion dependent upon his judgment and knowl- 
edge. The force he uses igs company compe- 
tition. 

This playing of one company against another 
by the agency system has lifted this item of 
expenses to the companies approximately fifty 
per cent in fifty years, and has been the fruit- 
ful mother of a great brood of overinsurance 
abuses, and it will continue to breed abuses 
while human nature is as it is, until it is no 
longer possible for the agent to make more 
money for himself by writing more on a risk 
than he ought or by writing a risk he knows 
to be bad. This is not an indictment of the 
agents as a body, but of a system that has 
grown up, as many systems do, without due 
comprehension of its bad features and without 
strong, responsible forces working together to 
reform it. It has consequently become an “‘in- 
cubus” in a true sense, for the service that 
it renders is so far offset by the attending evils 
of overinsurance which incites to incendiarism, 
and by forcing bad risks upon companies when 
otherwise they would have been made better, 45 
to make it evident that that service as a whole 
is not worth what it costs. 

In the place of such a system of agency work, 
we should have one that would make the 
agent’s compensation dependent upon results; 
that would increase his income in proportion 
as he exercised good judgment in taking risks 
and decrease it if he failed in these respects: 
In this way the best men would gradually 
come to the top and get the business, as they 
ought, while the careless, incompetent and 
grasping agent, who is a menace to the public, 
would sink from sight, as he ought. The Tre 
muneration of those who were left would be 
better at a less rate of commission, the - 
loss would be lessened, and the companies me 
the public benefited, for rates could be reduce 
as a result. 

May we not hope that this problem will be 
pressed seriously for solution in the near fu- 
ture by the co-operation of companies, agents 
and State insurance officials, to the end that 4 
system may be established that will put pe 
money in the agent’s pocket the more — 
he is in producing results in line with ul 
public interest in place of a system that W a 
serve his pocket better if he does those thing 
that are contrary to the public welfare? 
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& Co. of Chicago, who made an interesting 
address upon ‘Insurance from a Merchant’s 
Viewpoint.” 


THE MERCHANT’S VIEWPOINT 


Arthur Hawxhurst, insurance manager of Mar- 

shall Field & Co. of Chicago, delivered a long 
address, in which he discussed in interesting 
detail the subject of insurance from the mer- 
chant’s standpoint. Mr. Hawxhurst said that 
the merchant should ever consider the value of 
protection, which is the real purpose of insur- 
ance of all kinds. He feels that the only se- 
cure protection is that offered by the stock com- 
panies. The speaker took a shot at the inter- 
insurers and pointed out the many advantages 
of stock insurance both for fire and casualty 
protection. He pointed out the need of the 
agent and the importance of agents and brokers 
in the practice of sound insurance principles. 
State insurance also «ame in for a few bits of 
careful analysis. Among other things, Mr. 
Hawxhurst said: 


COMPANIES SHOULD MAKE RATES 


Now, as fire and i insurance. stand pre- 
eminently for service and indemnification, what price 
should the receiver of these two benefits pay for them, 
and how should this price be arrived at and by whom 
should it be made? 

This has been for a long time a much-mooted ques- 
tion, but the making still remains, with one exception, 
as tar as I know, in the hands of the companies, 
where I believe it rightfully belongs. But I also fee} 
that it would not be harmful to the interests of either 
side if rates could be officially criticised by the com- 
missioners of insurance; not with positive powers to 
lower or raise them, but where good evidence can be 
produced that the rates are out of proportion to what 
they ought to be, it should be permissible to lay the 
facts before the Commissioner, and if he justly 
sustains the plea the additional influence of his official 
position and knowledge should be thrown into the 
scale of public opinion, so that the matter could be 
brought clearly to the surface and equity for both 
sides be well defined and realized. 

It is a difficult matter to make rates or prices in 
advance when no real basis of cost exists or can be 
obtained until after the losses come. No one can even 
foresee to what the burnings or ea accidents for 
the balance of this year, not to speak of a longer time, 
will amount; so how can a just price be made for them, 
except in the light of past experience, which is not at 
all a sure guide for the future? 

But, allowing this condition must continue to exist, 
how is a proper charge, for fire insurance, as an 
example, to be arrived at? Some underwriters will 
tell you by classifying the business. But what does 
this mean and how is it to be done? 


KNOWLEDGE IS POWER 


If the assured and legislator would take seriously to 
heart underwriting conditions as they actually are, such 
foolish and embarrassing legislation to the people as was 
recently enacted in South Carolina—not to mention 
other States a while since—would not have become 
laws, thereby obligating the companies to take drastic 
and unwelcome measures to them, for the safeguarding 

not alone their own interest, but that of their 
other policyholders elsewhere as well. 

If we would but use greater wisdom and follow the 
advice of the great apostle, St. Paul, when he said: 
“Every man that striveth for the mastery must be 
temperate in all things,’ then these unfortunate con- 
ditions would not arise, and as insurance knowledge 
imcreases and broadens with the public, it is to be 
expected that we will have in our chairs of insurance 
commissioners in every State wise, broad-minded and 
conscientious men—and in this respect New York 
and Massachusetts can well be emulated. 

Insurance From a Merchant’s Standpoint’? means 
to him protection at the fairest and lowest prices ob- 
tainable for sound and full indemnity; that is to say, 
absolute protection and redemption first and cost of 
Same second; universal uniformity of rules and meth- 
ods, just to both sides; rates and practices that at all 
poser will bear the sunlight of equity, integrity and 

n, 


In concluding the meeting, former Superin- 
tendent of Insurance Frank Hasbrouck of New 
York spoke in his usual humorous way, but 
ended with a patriotic peroration, which was 
received with great enthusiasm. 


Appoints Chicago Managers 
The American Automobile of St. Louis has 
stablished a branch office at Chicago with R. R. 
Doble, formerly with the Aetna Accident and 
Liability, as manager, and Howard C. Bates, of 
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Lewis, Graham & Bates, as associate manager. 
O. L. Schleyer is assistant manager. George 
Schultz and F. X. Troxel will have charge of 
the claim department. The new arrangement 
supersedes the general agency formerly operated 
by Harry M. McConnell. 


First National Fire Begins Suit 

The First National Fire Insurance Company of 
Washington, D. C., has begun suit at Washing- 
ton to recover $150,000 damages, alleging ‘‘con- 
spiracy, libel and malicious prosecution.” The 
defendants named are: O. §S. Sutton, Robert 
R. Tuttle, Alfred M. Best, Wilton J. Lambert, 
Lyndon D. Wood, H. C. Shober, H. C. Welch, 
Robert R. Smith, Rudolph Yeatman, H. M. Hin- 
ton, Robert R. Beardon, M. F. Casselman, and 
Clayton Cannon. 

A letter sent to stockholders of the company, 
reciting certain of the charges against some of 
the defendants mentioned, also says: 

Early in March we warned the stockholders 
that the probable object of this conspiracy 
would be to purchase stock at a sacrifice, or to 
sacrifice your assets for the benefit of outside 
parties. On April 14 the ‘‘stockholders’ mutual 
benefit committee’ sent out a postal saying, 
“An offer of $3.50 a share is being made by a 
Philadelphia banker. * * * Do not sell your 
stock for $3.50. We can get more than that for 
it.” I do not know the Philadelphia banker, but 
have no doubt that this is another part of the 
conspiracy. 

That the five per cent agreement scheme has 
failed is shown by their endeavors in various 
sections of the country to organize ‘‘stock- 
holders’ committees” through apparently disin- 
terested stockholders. Investigation will show 
in these instances that stockholders who ask 
for proxies in their own names are acting un- 
der the direction and for the benefit of the con- 
spirators. 

Especial attention was directed to New Eng- 
land, where we have a large number of stock- 
holders, and although Hinton spent considerable 
time in Massachusetts, the Sutton-Tuttle over- 
tures were soundly repudiated on Friday, April 
14, when the stockholders of Massachusetts 
held a meeting and adopted resolutions, a copy 
of which is enclosed. At this meeting over 
ninety per cent of the stock held in Massachu- 
setts was represented. 

Alfred M. Best has issued a statement in 
which he denies that he was interested in any 
way in the stockholders’ mutual benefit com- 
mittee referred to above. 


Proposes New Fire Company 

The Fidelity Appraisal Company of Milwau- 
kee has proposed the organization of a fire in- 
surance company, to be operated in connection 
with the appraisal company. The plan is to 
write insurance at rates based upon the ap- 
praisals of the appraisal company direct with 
clients, in this way reducing the overhead ex- 
pense. The officers of the fire insurance com- 
pany will not draw any salary, as their com- 
pensation will be derived from the income of 
the appraisal company. C.G. B. Schenk, presi- 
dent of the Fidelity Appraisal Company, has 
the matter in charge. 


Changes in American Central 

The American Central of St. Louis made a 
number of promotions and changes at its annual 
meeting last week. B. G. Chapman, Jr., was 
advanced to the position of vice-president and 
D. E. Monroe, who has been handling the Na- 
tional Fire of Hartford in Illinois and St. Louis, 
was chosen as assistant secretary. 


—The Commercial National Fire of Chicago has 
added $50,000 to its surplus. . 
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SOUTH CAROLINA SUIT 





Counsel in Test Case Instituted by 
D. B. Henderson File Brief 





UNCONSTITUTIONALITY CLAIMED 





Reasons Set Forth at Length, and Right of 
Petitioner to Sue Argued 


The attorneys for David B. Henderson, Mor- 
decai & Gadsden & Rutledge, Nathans & Sin- 
kler and Smythe & Visanska, submitted a brief 
to the Supreme Court of South Carolina con- 
taining their argument in support of their 
client’s petition for an injunction restraining 
the Insurance Commissioner and the Attorney- 
General from enforcing the provisions of the 
Laney-Odom law, and a declaration that that 
law is unconstitutional. 

The argument embraces four general propo- 
sitions. The first sets forth that through the 
authorization of the State Warehouse Commis- 
sioner to take any and all kinds of insurance on 
all classes of property at any rates he may 
see fit, while the petitioner cannot accept any 
risks, the latter is deprived of his property 
without due process of law and is denied the 
equal protection of the law. This proposition 
also gives consideration to the fact that mill 
mutuals and factory insurance associations are 
exempt from the operation of the law, this also 
being discriminatory; and it is claimed that, 
on this account, the entire act is contrary to 
the provisions of the constitution. 

The second proposition takes up the allega- 
tion that both legislative and judicial powers 
are conferred upon the Insurance Commissioner, 
in violation of the constitution. This is argued 
at length and other cases and decisions are 
stated in support of the contention. 

Proposition three deals with the title of the 
act and shows that numerous provisions of the 
act are not mentioned in the title and that, 
therefore, the bill is in contravention of the 
constitution, and sets forth cases in support 
of this argument. 

The fourth proposition takes up the question 
as to the right of the petitioner to bring the 
proceedings. It is claimed that it is not ne- 
cessary for the insurance company or the agent 
who formerly represented it to secure a li- 
cense and violate the law in order to properly 
bring the standing of the law into court. The 
counsel takes the ground, in opposition to the 
demurrer of the defendants as to the petition- 
er’s right to question the validity of the act, 
on the ground that it is not shown that the 
petitioner is liable to or threatened with pro- 
secution for violation of the cat, that the ques- 
tion is not what has been done under the sta- 
tutes but what may be done. It is set forth 
that the United States Supreme Court has held 
that the laws do not secure to an individual 
equal protection when he is compelled to go 
into court and make his claim or defense, sub- 
ject to the condition that upon failure to make 
good that claim or defense, the penalty for 
such failure either appropriates all of his prop- 
erty, subjects him to extravagant and unrea- 
sonable loss or to unreasonable penalties and 
fines. It is claimed, on the other hand, that 
the controlling principle is that a person spe- 
cially injuriously affected by the enforcement 
of an unconstitutional law, may, in judicial 
proceedings, challenge the validity thereof. 
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The petitioner’s interest in the is suf- 
ficient, in that as he was an agent of a non-resi- 
dent fire insurance company, he was dependent 


case 


for his living upon the commissions he received 
from that company, and by reasons of its with- 
drawal from South Carolina and its refusal to 
attempt to write insurance in that State in 
view of the drastic of the Laney- 
Odom act he has been deprived of the means of 
earning a livelihood. 


provisions 


John C. Bannon’s Promotion 
John C. Bannon, who has been connected with 
the Caledonian Insuranve Company and Darby, 
Hooper & McDaniel, for many years, has been 
appointed to the position of assistant counter- 
man in the same office. 


Agency Changes 

—The firm of Lewis, Graham & 
will be dissolved April 30. 
the local agency business. 


Bates of Chicago 
Mr. Lewis will continue in 
John B. Graham has be- 
firm of George Herrmann & 
Co., and Howard C. Bates goes with the new Chicago 
branch Automobile 


come a member of the 


office of the American Insurance 
Company. 

—Morton Page has been appointed State agent for 
the Philadelphia Underwriters in North Dakota, with 
Harry G. both having 
headquarters at Charles O. Young, who had 
Wisconsin, Minnesota and North Dakota, will devote 
his attention to Minnesota. Morton 
Page and Harry Carpenter are both members of the 
local agency of Morton Page & Son at Fargo. 


Carpenter as special agent, 


Fargo. 


Wisconsin and 
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Fire Notes 

Soetzel, a retired insurance broker, 
died on Sunday, April 23, at his home in New York 
city. 


— Theodore R. 


He was in his sixty-fifth year. 
—Theodore Coe, the oldest director of the Newark 

Fire Insurance Company, is dead at his home in 

Mzplewood, N. J., in his eighty-first year. 

Ross M. Wickham, State agent in New Jersey for 
the National Fire of Hartford and head of the local 
agency firm of Ross M. Wickham & Co. of Newark, 
died last week. 

Jas. J. Boland, Eastern manager of the Columbian 
National Fire Insurance Company of Detroit, Mich., 
attended the Western Union banquet at the Hotel 
Astor, New York city, on Thursday evening, April 
20, 1916. 

—The Pacific Underwriter’s Insurance Chart for 
1916, containing much useful matter relating to fire 
other branches of upon the Pacific 
Coast and giving five years’ statistics of the respective 
fire insurance been 


and insurance 


companies, has issued by the 
Pacific Underwriter. 

—Application has been made in the courts at St. 
Louis for the appointment of Insurance Commissioner 
Chorn of Missouri as receiver for the Metropolitan 
Town Mutual Fire of St. It is said that the 
company has written more than $262,000 of insurance 
and has a deficit of $3000. 


Louis. 


—The Virginia Insurance Department has instituted 
receivership proceedings against the Southern Mutual 
Fire of Richmond, which was organized to write busi- 
ness last summer. Most of its risks were confined to 
the city of Hopewell, which was burned out. The 
loss incurred by the fire is said to be about $60,000. 


—The Assureds National Mutual Fire of Decatur, 
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Ill., has been enjoined by Judge Creighton, at Spring. 
field, Ill., from continuing business, and a custodian 
receiver has been appointed. This company was for. 
merly managed by Percy B. Sullivan, who was also 
manager of the now defunct Illinois National Fire of 
Springfield, Ill. 


—The Underwriters Laboratories of Chicago has 
issued a pamphlet entitled “Electrical Data,’ which 
describes its New York testing station and contains 
interesting articles on cheap electric toasters; motion. 
picture equipment; dental panel-boards; electric heat 
pads, foot warmers, etc.; sheet or brass-coated iron in 
electrical fittings, and electrical fires and accidents, 

—The “Kentucky Red Book” for 1916 has been 
published by Jos. M. Rogers. It embraces the pre. 
miums and losses by cities and towns for all fire in- 
surance companies operating in Kentucky for the year 
1915; a directory of authorized companies, and lists 
of special and local agents, with names of companies 
represented. This book of 126 pages also contains 
useful information as to standards, tables, rules, ete, 
It sells at $2 per copy in leather binding and $1.50 in 
pasteboard binding. 

—‘Getting the Most Out of Business” is the title 
of an interesting book whose nature is indicated by 
its name, written by E. St. Elmo Lewis of Jamestown, 
N. Y. The book is divided into twelve parts, bearing 
the following heads: ‘‘Making the Right Start;” 
“What’s the Use?” “The Rules of the Game;” “On 
the Road to Damascus;” ‘‘Loyalty to the Vision of 
Things Well Done;” “A Paper of Brass Tacks;” 
“Who Says So?” “Thinker, Doer and Company;” 
“One Foot Inside the Door;” “That Letter to 
Hooker;” “The End of the Rainbow;” ‘Ich Dien.” 
The book comprises 483 pages and is sold at $2 per 
copy, postpaid, by the Ronald Press Company, 20 
Vesey street, New York. 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocket book 
of Information” and ‘‘Special Agents’ and Adjusters’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local Agent. 
An idea of the broad scope of this work may be obtained by a glance 
at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 


There isa copious Index which will enable the reader to locate 
quickly any particular item of information. 


Prices of the AGENTS’ AND INSPECTORS’ POCKET-BOOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 


12 Copies, = = 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 
InsuRANCE EXCHANGE. 


PROTECTION 


By GEORGE VELTEN STEEB 


Handbook.”’ 


Construction. 

Special Construction and Notes. 

Fire Doors and Shutters. 

Heating. 

Lighting. 

Electric Light and Power Installation. 

Sprinkler Equipment. 

Fire Pumps. 

Fire Pumps and Notes. 

Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 

Other Fire Appliances. 

Oils, Varnishes, Benzine, etc. 

Oily Waste and Other Spontaneously Combusti- 
ble Material. 

Waste and Rubbish. 

Special Information. 

Watchman and Watchman’s Time Recording 
Apparatus. 

Miscellaneous Information and Tables. 

Hazards. 


$48.06 
$90.00 


= @ $2250 25 Copies, = = 
$24.00 50 Copies, = = 


100 Copies, = = $150.00 





135 WILLIAM STREET 
NEW YORK. 
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